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Advantages of 
Electric Light and 
Power Investments 


Securities of strong, well managed 
electric light and power companies 
are protected by the following safe- 
guards: 


Steady earnings—steady growth— 
cash sales—minimum inventory— 
no competition—fair rates. 


Operated Public Utility properties 
of 


Standard Gas and 
Electric Company 


now supply electric light and power 
in over 820 cities and towns in 17 
States. Send for copy of illustrated 
booklet and full details of attractive 
investment opportunities yielding 
6% to 8%. 


Ask for circular B1-240 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 


























Over 8% | 
With Safety | 


Over 8% is the present 
attractive return on the | 
Preferred Stock of Cities 
Service Company. | 


This Preferred Stock is 
a direct obligation of one | 
of the largest business ] | 
combinations in the world. | | 
The Company obtains its | | 
revenue from the sale of | 
necessities (electricity, gas 
and oil products) and ] 
earns sufficient to pay Pre- 
ferred dividends more ] 
than two ard one-half 
times, 





SS 


Send for Preferred circular 
P-15 and booklet describing 
Cities Service Company. 


SECURITIES—DEPARTMENT | 
Henr herty | 
& ny | 

GO WALL ST. NEW YORK | 
BRANCHES IN PRINCIPAL CITIES 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





able. A good live mailing list is worth a large sum 

of money. Advertising sensibly and _ intellig_ntly 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in TILE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
your offer. 


The readers of TITE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buving and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asse-—“Good JVill”—plus Results. 


' ’ OUR mailing list of customers and prospects is valu- 


Advertising Department 


Whe 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 

















2°4 year notes to yield 7.10% | 








Jersey Central Power & Light | 
| Corporation | 
614% Gold Notes, due December 1, 1926 


Price 981 and interest 


The short term note of a Corporation 
whose consolidated net earnings, for 

the twelve months ended January 31, 
1924, after interest on the total funded l 
debt, were more than 314 times 
the annual interest requirements on 
this issue of Notes. 

















A complete description of this Corpo- 
ration is contained in our circular 
F-223, copy of which will be sent upon 
request. 


E. H. Rollins & Sons 


: Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut &t. 


CHICAGO LOS ANGELES 
111 West Jackson St. 1000 California Bank Bldg. 


SAN FRANCISCO DENVER 
300 Montgomery St. 315 International Tr. Blidg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a ear. 


Entered as second-class matter October 22, 1906, at the Port Office at New York, N. Y., 
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IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice shovld reach us about two weeks 


before the change is to take effect. 


F. W. BRANDT, Secretary 








California 
Opened Up to 


Western Pacific 


Northwestern Railroads 
and the 


St. Paul Situation 


Discussed in 
March Issue of 











[ismans 


Write for free copy to F. J. Lisman 
& Co., Members N.Y. Stock Exchange, 
20 Exchange Place, New York. 
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Foreign Bonds 
Holders of all Foreign Govern- 
ment issues, will be interested in 
our analysis of the present finan- 
cial condition of the countries 
whose obligations they hold. 
We shall be glad to send you 
a copy. 

Ask for circular C-90 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securitics 
25 Broad Street 
Phones: Broad 4860-1-2-3-4 
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The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 
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‘lease submit, without obligation, your price for a SpectaAL Report on 


Name 








Don’t Worry! Don’t Guess! 


Order a SPECIAL REPORT on any baffling security you own 


: ended lackadaisical, procrastinating attitude some men 

assume toward their personal holdings costs them a 
pretty penny and is a needless waste of money. Accurate 
information about any security is always obtainable if you 
know: where to go for it. Of course, you have other things 
to do, or you may not know the sources of information, or 


you may not have the inclination and time to ferret things 
out. 


The Financial World had so many requests for private in- 
vestigations that it was once wholly unable to comply with 
that it eventually established The Financial World Research 
Bureau to fill the want. Here any subscriber may get a 
Special Report on any security anywhere for a moderate fee 


If you have an investment that is troubling you, one you 
are unable to definitely decide to sell, to hold, or to buy 
more of, give us the name of the perplexing company and 
authorize us to make a Special Report for you. It is not a 
simple yes or no, but a detailed report based on the latest 
available figures, analyzed for you and an opinion rendered 


The charge is trifling compared to the loss by selling pre- 
maturely or holding beyond the right time 


FOR YOUR CONVENIENCE 


FINANCIAL WORLD RESEARCH BUREAU 


53 Park Place, New York 


and state when you can have it ready for me. 
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The Financial World was established te diffuse the truth abeut invest: ts has 



















and wil] centinue to do so confident in its belief that as long as it clings to this ideal it cam count upon the 


support of the investing public. 


teined this attitude, 
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The Trend of Things 


@ Money this week dropped to the /owest /evel since August of 1922, and 
trading in STOCKS was stimulated, directing attention to sound DIVIDEND 


PAYERS; 


« The week was devoid of important news, although the BOND MARKET 
took cognizance of the improved situation in EUROPE recognized by the 
FRENCH credit established here by MORGAN & COMPANY; 

@ Revenue freight loadings continue record breaking for this season of the 
year; forthcoming statements of the WESTERN RoaDs should be decidedly 


encouraging; 


@ Purchase of good RAILS, low-cost COPPERS, and depressed INDUSTRIALS 


recommended. 


OLITICS appears to be the under- 
P lying reason for the hesitancy that 
was noticed in the security markets 
during the week. In fact, the Street has 
become quite pessimistic, although rallies 
occurred occasionally in special groups of 
stocks, 
3roadly speaking, the department would 
advise that its readers let the stocks which 
can be described as speculative favorites 
alone. Generally, they are selling high 
enough. 
Real opportunities exist among the rails 
and depressed industrials. 


The copper shares at present seem to be 
around bottom. It is not believed that 
they have any further to go in discounting 
the low price of the red metal. We would 
advise purchase in the group at around 
present levels, emphasizing the necessity 
for confining purchases to the stocks of 
companies whose cost of production is 
demonstrably low. 

An outstanding feature of recent trad- 
ing has been the growing interest in rail- 
road stocks. We favor these for both 
speculation and investment. 


Foreign bends and foreign ex- 
changes this week reflected improve- 
ment in the situation in Europe. 
The acceptance of a definite pro- 
gram of settlement of the repara- 
tions issue seems close at hand. 


* * * 
OREIGN exchange this week strength- 
ened substantially, and foreign bonds 


were materially improved. The estab- 


lishment of credit for $100,000,000 in New 








Average Prices on the New York Stock Exchange 
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York for the Bank of France, was be- 
lieved to be indication that the best inter- 
national banking authority in this country 
is satisfied that France means business in 
her program for stabilization, and that 
she intends to adopt a constructive attitude 
in the matter of reparations. 


In some sections, however, there was a 
disposition to look upon evidences of bet- 
ter things in store for Europe with a 
measure of apprehension. The Street, in 
its present mood, cannot refrain from 
going out of its way for reasons for pessi- 
mism. 


Some commentators remarked that, with 
the advance of the process of readjustment 
in Europe, will come increase in the ability 
of Europe to compete with us. It will 
mean that, for some lines of American 
industry. But it also will mean the re- 
vival of exchange of goods and products 
that should mean prosperity for all con- 
cerned. The thing will be to decide be- 
tween the industries that will benefit, and 
those that will suffer, from competition 
of that sort. 


We feel disposed to regard the present 
status of the situation in Europe as reason 
for hopefulness and relief on this side 
of the Atlantic. 

* * e 


Business conditions, save in spe- 
cific lines, comparatively few in 
number, continue in satisfactory 
volume, although no large measure 
of forward buying has been noted 
as yet. 


* * * 


NE New York Stock Exchange house 
has contributed the rather interest- 
ing comment that “it is quite remarkable 
that in spite of so many disturbing events, 
business continues in such large volume.” 


Of course there have been some dis- 
turbing events, but none of them have been 
so serious as to disrupt business. To ex- 
press alarm because business volume has 
been proceeding as it has is to overdo 
timidity. 

There have been no developments com- 
parable to those of a year ago. At that 
time production and consumption were 
proceeding at a very high rate. The rate 
was what brought the reaction of last 
May, influenced by the Federal Reserve 
Board, which was anxious to prevent a 
runaway. 


Business and industrial expansion so 
far has not been moving at a pace that 
should occasion alarm. The fact that 
merchants are not buying beyond imme- 
diate needs, should be encouraging. A 
measured progress is much more to be de- 
sired than is a hectic abandon which would 
have undesired results. 


* * * 


It is desirable that discrimination 
continues to be the controling fea- 
ture of buying of securities at the 
present. Stocks that are popular 
and fluctuate widely and frequently 
should be avoided by the average 
investor. 
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ISCRIMINATION in the purchase of 

stocks still is important. We do not 
believe that it would be wise to assume 
risks by buying what are known as popu- 
lar favorites. Their fluctuations are wide 
and unexpected, and then, too, the prices 
of such stocks generally are high enough 
now. 


It will be the part of wisdom to select 
stocks from among the rails where there 
is opportunity to discount favorable devel- 
opments. The rails seem to afford the 
greatest number of opportunities and the 
lower-priced industrials, where there is 
reason to expect improving earning capia- 
city, are worth giving attention to. . 

In purchasing public utilities, we would 
recommend those which afford a fairly 
substantial income return. Bonds of utili- 
ties that afford rather high yields should 
be attractive. 


The oil stocks contain a number of fav- 
orable opportunities. There seems to have 
been accomplished a substantial improve- 
ment in the position of the industry as to 
supply and demand. Companies which are 
well balanced and well managed are in a 
position to improve substantially. We 
would especially recommend the stocks of 
companies that have large reserves of oil. 
We do not consider that the situation has 
cleared entirely, but we do believe that it 
is appreciably better than it has been for 
some time. 


* * * 


Money rates this week went to the 
lowest level since the late summer 
of 1922. Stocks and bonds were 
more active in consequence. 

* * * 
ONEY toward the end of the week 
dropped to the lowest level it has 
touched since the late summer of 1922. 
Stocks immediately gained strength, with 
trading in larger volume. 


Such a substantial drop in money—the 
rate was 2% per cent—should improve the 
price status of good dividend-paying 
stocks. It has not started the ball rolling 
in a big buying movement, however, be- 
cause the channels of financial news are 
so crowded with the pessimistic material, 
which, although mostly lacking in foun- 
dation in fact, nevertheless has its adverse 
psychological effect. 

The dropping of the money rate is a 
reflection of a condition that should inspire 
constructive commitments. That it has 
not acted as an incentive to the extent that 
it should, does not lessen the importance 
of the suggestion given by this depart- 
ment—sound, dividend-paying stocks that 
are selling on a basis of return that ob- 
viously is high, should be purchased and 
held. 

Toward the end of the week, there were 
reports to the effect that steel orders had 
dropped off, largely due to the withhold- 
ing of business of the motor producers. 
Volume of production, however, is being 
maintained at a satisfactory level. 

Incidentally, it is interesting and impor- 
tant to note that record loadings of reve- 
nue freight continue. Anent the railroad 





business, the western railroads are looking 
forward to steady improvement this year 
The statements which will appear shortly 
for the month of February should sho, 
encouraging improvement over those of , 
year ago, and should compare more fayor. 
ably with the corresponding month 


1922, than did those of January. 
* * * 


of 


Some skepticism has been ex. 
pressed regarding the possibilities 
that building activity in any large 
volume will continue much beyond 
the current year. But interesting 
facts seem to make that skepticism 


unjustified. 
* * * 


CTIVITY in building has much to de 

with making for a continuance or a 
recession in general business activity. For 
that reason, the outlook for the building 
lines has served as a measure for those 
who have been endeavoring to estimate 
possibilities for general business. 

There has been some disposition to re- 
gard the building situation one which does 
not promise any great activity much be- 
yond the coming fall. 

In this connection, WALLACE R. INGaLts 
in a discussion under the title of “Current 
Economic Affairs” has some unique and 
interesting comment to make. He avers 
that it is a mistake to base opinions as to 
whether or no the alleged building short- 
age has been made up on statistics ex- 
pressed in terms of dollars. In terms of 
quantity, he insists, “we have actually been 
doing less construction than previous to the 
war.” 

The inference, therefore, is that building 
activity of the future will tend to continue 
as a stimulant to general business. Mr 
Ingalls presents the following interesting 
comparisons to prove his contention: 


Consumption of the Principal Commo. 
dities in the United States, in 
Pounds per Person 


Building Materials 1912-14 1920-22 
ce _ 1,586.1 1,122.7 
CN cap aie, 324.0 355.0 
eee Nee , 61.0 67.0 
Sand and Gravel 1,602.0* 1,594.0 
ee _ 1,907.0 1,380.0 
Ena ee 57.2 50.6 
Lime 2.0 60.0 
Common Brick ............ 498.0 307.0 
Firebrick 62.1+ 62.5 
Silica @Grick .................. 12.7 14.2 


* Production in 1912 estimated: 

+ Computed from data for 1913-14 only 
* * * 

HE possibility of a good-sized Ger- 
man loan, to be “tied in” with the 
settlement of the reparations problem, 
becomes more evident each day. Those 
in charge of negotiations on the other 
side of the Atlantic are sounding out 


Wall Street and Threadneedle Street 
opinion on what form the _prospectivé 
financing should take. Most of the bal- 
loons which have been sent up have 


drifted over Wall St eet. It 
said that most of th bankers who will 
participate in this business now have am 
open mind about it. 
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@ Henry Ford 


‘big figure. I might say he is regarded 
in the light of a miracle man under 
whose magic touch anything blossoms, 
wages for employees, earnings of railroads, 
cheaper prices for cars for the humble 
motor enthusiast, and he has even conjured 
members of Congress into believing he is 
the only big industrialist who can make of 
Muscle Shoals a commercial and financial 
success and give the Government a square 
deal. 
rhis impression Forp has created by his 
genius, or by that of a clever press agent, 
to get himself and his work repeatedly on 
the front pages of the newspapers, and by 
his affability toward the public. If Forp 
can do this more power to him, for it is a 
clever business man who can buy national 
advertising so cheaply. 


|: the public eye HeENry Forp cuts a 


Kk 


_ ‘4 


@ Ford Motor CAR OF CANADA is currently quoted 
around a price which yields the stockholder Jess than 


the small interest paid by savings banks. WHY? 


@ The partial answer is in its EARNING POWER, which in 
1923 was equivalent to $72.94 a share and is likely to 
reach $94 a share in 1924—~yet only a $10 dividend 


was paid in 1923. 


« Why is this baby of the Ford family so parsimonious 


with its stockholders? Read the possible explanation. 


By LANDON C. GATES 


However, there are two sides to every 
human being, and Forp is no exception. 
It is the case of the bride and groom over 
again, each before they enter the matri- 
monial yoke make it appear to the other 
that by nature and by temper there is none 
in the world so ideal. This is how the 
motor king likes to appear to the people, 


a human failing for which he cannot be. 


criticized. 

But in the family circle of his own stock- 
holder Henry Forp creates exactly the op- 
posite impression. Its members feel that 
outside of the apple of his eye, Epser 
Forp, his son and heir, Forp has little use 
for them notwithstanding that on their 
capital the foundation of his immense for- 
tune was built. 

When the Forp Moror Co. was beginning 
to display its tremendous earning power 


what did Henry Forp do? He padlocked 
the profits, doling out but a small propor- 
tion of them to its small band of stock- 
holders. 

His policy created a family ruction. The 
two Dodge brothers had to sue the com- 
pany for what they deemed their fair share 
of the profits and were awarded over 
$45,000,000 for their part in the business. 
Couzens, who grew up with Forp, and who 
is now one of the United States Senators 
from Michigan, also sold out for a sum 
which makes him many times a millionaire, 
because he could not agree with his chief. 

From the rumble of discontent heard in 
and around Detroit Mr. Forp is apparently 
applying his pincers on the profits earned 
by the Forp Motor Co. of Canada, the 
baby of the Forp family. The suspicion 

(Please turn to page 377) 














Comparative Condensed Balance Sheet as of July 31 

Assets: 
*Plant, Machinery and Patents, etec............. $15,354,640 $9,806,277 $5,308,482 $5,652,225 $4,958,589 
a ialehones 6,481,864 4,560,909 5,392,873 8,252,971 5,221,440 
Accounts Received ....... 1,773,946 1,107,193 1,129,416 1,905,341 2,823,989 
Prepaid Expenses ........ 261,561 158,168 178,537 168,573 132,832 ~ 
gee REE Eee ve eae OTT 6,099,861 6,147,715 3,447,982 2,071,942 3,048,442 
Investments ................ 3,000,000 3,971,184 3,378,115 » | < eee 

I incites ....$32,97 1,903 25,661,446 $18,835,405 $18,981,784 $16,185,292 

Liabilities : 
Capital Stock ............ ....$ 7,000,000 $7,000,000 $7,000,000 $7,000,000 $7,000,000 
Accounts Payable ... 3,824,150 1,309,114 1,471,407 2,440,868 1,181,543 
Accrued Charges .. cae eanesebaest tate 305,710 172,626 148,474 269,194 366,522 
Reserve for Depreciation 5,087,865 4,641,734 686,590 1,055,436 2,367,165 
Eek ; ...- 16,594,170 12,537,972 9,518,934 8,216,306 5,270,062 

, ae ..-$32,971,903 $25,661,446 $18,835,405 $18,981,784 $16,185,292 

Working Capital: 1921, current assets, $9,970,271; current liabilities, $2,916,787; net current assets, $7,053,484; 1922, 
current assets, $11,725,817; current liabilities, $2,092,552; net current assets, $9,643,265; 1923, current assets, $15,356,000; 
current liabilities, $4,130,000; net current assets, $11,126,000. 
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Willys-Overland’s Comeback 


In 1921 WILLYS-OVERLAND faced a DARK future. 






In two years the busi- 


ness had /ost more than $22,000,000. A reorganization and an assessment 
on the shareholders was regarded unavoidable. 


How that was overcome. 


How in place of a deficit of more than $13,- 


000,000 profits of over $13,000,000 replaced this dark picture is a story of 
one of the most remarkable achievements in the industrial world. 


This story about this marvelous comeback and the MAN responsible for 


it, is worth reading for the grit and genius it displays. 


HE - annual 

T report of 
WILLYs- 

v OVERLAND has been 
published 


presents an inspir- 


and it 


ing exhibit of rapid 
with 
its showing of $13,- 
034,032.17 


for the year 1923. 


recuperation 


profits 





. These large 
@ Louis Guenther 


profits reveal one 


of the most remarkable “comebacks” 
in the industrial world. No one thought 
it possible without a complete _ re- 


juvenation in the organization from the 
cellar to the roof, except one person, and 
he could have hardly expected to achieve 


what he did in so short a space of time. ness 


\ 13 1Si4 ISIS {916 1917 


GC PREFERRED STOCK PRICES 


By LOUIS GUENTHER 


Two years ago WILLys-OvERLAND found 
itself in a very crippled condition. The 
outlook was bleak enough to occasion the 
shareholders the gravest concern. The 
frospects were enough to discourage even 
the most pronounced optimist. 


At the end of 1921, it was as if a tornado 
had struck the company and after it passed 
there stood confronting the stockholders 
in a long row of red figures a deficit of 
$13,999,494, wiping out a previous surplus 
of more than $8,000,000. 

For more than two years WILLys-OVER- 
LAND had been buffeted about like a water- 
logged vessel by the fierce waves of de- 
flation. Those were dark hours indeed, 
during which the captain charged with the 
safety of the craft must have had mis- 
givings whether he could bring it safely 
through the shoal of bankruptcy into 
port. His greatest breaker, which he 
had to overcome was a loss on busi- 


of more than $22,000,000 it had 


918 1919 1920 1921 i922 1923 
300 


SCOMMON STOCK PRICES 
=CAR SALES(1924 Estimate) 


$25 PAR BASIS 





Twelve-Year Record of Willys-Overland 





sustained sin the previous two years, 

Had it become necessary for a complete 
reorganization of the company, and to 
levy an assessment on the shareholders to 
replenish its finances such drastic surgery 
would have occasioned no surprise for its 
condition was precarious enough to war- 
rant this heroic treatment. 

But, this crisis was overcome. The 
credit for bridging it belongs wholly to 
one man. This man was JoHN N. Wiys, 
the head and founder of the company, who 
had fallen into the error of thinking he 
could retire from all business activity and 
leave it to others to pilot his enterprise. 

As soon as he discovered his mistake he 
jumped into the breach, exerted all his 
energy and skill, which was almost super- 
human, and started to unravel the knotted 
snarl in which his company had become 
enmeshed. With what results is now 
known. The annual report graphically 
shows it. 

Under his guidance the company’s career 
and future has completely changed. 
WILLys had the implicit confidence of the 
creditors, who realized if any one could 
save the company he was the man who 
could do it. Back of him also stood a 
legion of friends, firm believers in the 
WIiLLtys punch to carry him through. 
Neither were disappointed, rather, they 
were agreeably surprised by the rapid 
transition of the company from a condi- 
tion of insolvency to one of sound stabil- 
ity. 

Within a short period after he took 
over the reins of the business the auditors 
found themselves recording profits, red ink 
had been dispensed with. Under Joun N. 
WILLys’ aggressive management the com- 
pany in 1922 was able to report earnings 
of $12.61 on its preferred stock and $2.29 
earned on the common shares. His com- 
pany was again pointing in the direction of 
dividends, at least on its preferred stock. 

But, this was not all Wittys succeeded 
in accomplishing within a year after he 


resumed charge of his company. His 
genius for management effected economies, 
which with the accretion in profits, enabled 
him to wipe out nearly $16,000,000 in notes. 


Then, having proved he had turned the 
corner safely he succeeded in negotiat's 
a ten-year $10,000,000 six and a half | 

cent loan, thereby providing the compan) 
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sith working capital to take care of its 
expanding business. 

However, WILLYs’ greatest achievement 
was the marvelous results in earnings his 
-ompany was able to report for 1923. He 
estimated them, himself, several months 
.vo around $12,000,000. His estimate fell 
, million dollars short of the mark as the 

ts reached $13,034,032.17. 

[t is not likely during 1924 for the pay- 
ment of the full accumulated dividends, 

cause it is expressly stated in the in- 
fenture of the mortgage loan that none of 
the net profits earned previous to Septem- 

_ 1923, are available for payment of 

idends and that the net working capi- 
tal must be kept at twice the amount of 
the bonds outstanding for the year. The 

t working capital is now fifty per cent 
sreater than required by the provision of 
first mortgage bonds. 

Yet, this resume fully indicates WILLys- 
OveRLAND could pay the accumulated pre- 
ferred dividends out of one year’s profits 
without any strain whatever, and after 
having done that there would still re- 
main a substantial surplus available for 
lividends on the common stock. The fact 
that there were $59 earned on the preferred 
stock in 1923 indicates that the preferred 
dividend cannot be long delayed. 

Confronted by such conclusive facts it 
seems a likely prospect that WILLys- 
OVERLAND may resume payment on its pre- 
ferred shares at the next meeting of the 
directors and now that the road is cleared 
pay off rapidly the $24.50 still due. If 
such action is taken the preferred at $80 
i share would yield 8.75 per cent per an- 
num without considering the call on the 
dividends in arrears. When they are paid 
then preferred stock purchased at today’s 
prices would have only cost the buyer 
$55.50 a share, which would yield at the 
hgure 12.72 per cent per annum. 

Wittys OverLANp has a bonded debt of 
$10,000,000, a preferred stock issue of 
$22,049,500, which is on the same basis 
since the conversion privilege has expired, 
and 2,159,985 shares of common with a par 

alue of $5 a share to which it recently 
has been reduced, a capitalization, which 
nay be regarded as conservative. 

Some question may be raised as to 
vhether the Government claim for back 


\ 






taxes may not interfere 
with ‘the resumption in 
1924 of preferred divi- 
dends, but such a thought 
can be put in the discard 
for a reserve has been set 
up for this contingency 
and there is every prospect 
for reaching an amicable 
adjustment. 

A strong feature of the 
company’s financial state- 
ment is the reduction of 
the good will on its books 
to $1 though it is a very 
valuable asset. Standard 
Statistic Service places a 
net value or equity of 
$8.73 behind the common 
stock, which is now sell- 
ing for around $11 a share. 

In 1916 Wrttys-Over- 
LAND preferred sold as 
high as $117 a share and 
the common when its par 
value was $100 a share for 
$325. In 1921 the common 
stock, then with a par 
value of $25 a share sank 
as low as $4.50 a share, 
and the preferred to $23. 
The recovery in both 
stocks since then has been 
rapid. 

Financially WuiLLys- 
OVERLAND was never in a 
stronger condition than it 
is now with quick assets 
over $5 for every dollar 
of current liabilities. 

The business of the 
company is operating at 
the peak of its capacity. It 
is now the third largest manufacturer of 
motor cars in the country. The total out- 
put for 1923 will come between 205,000 and 
210,000 motor cars. Plans for 1924 have 
set for their goal a minimum production of 
250,000 cars and a maximum output of 


300,000 which might be reached if the 
rest of the year continues as good as the 


present prospects. This peak need not be 
reached to put the common in line for divi- 
dends in 1925. That possibility looms 
high even if the business and the prospects 





Who 





C John N. Willys 


brought his own company back 


remained the same in 1924 as in 1923. 

But with Joun N. Wittys breaking rec- 
ords has become a habit. He has the 
foresight to see like Henry Ford that the 
biggest profits in the motor industry come 
from volume and occupying an entrenched 
position among the manufacturers of 
medium priced cars he is constantly striv- 
ing for it. 

Looking back over the steep hill, WiLLys 
has had to overcome he has done some- 
thing of which he can well feel proud. 
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The Great Plant of Willys-Overland That Will Aim at a 
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Production of 400,000 Cars in 1924 





































































































The Present Position of the Tire 















[4st year, Kelly-Springfield showed a deficit of a million 

dollars, although tire consumption throughout the coun- 
try was substantially increased in 1923. 
What is wrong with the tire industry? 
note, in contrast to last year’s performance of Kelly-Spring- 
field, that United States finished the year with a surplus for 


its common stock. 


study the situation carefully. 
the way to a decision. 


It is evident that before making any com- 
mitments in rubber and tire securities, 
This article will help to clear 





What is the answer? 
It is interesting to 


the investor must 








HEN, as and until conditions in 
W the rubber and tire industry 

change, a unit in that industry, 
in order that its securities may be con- 
sidered in any way attractive, must be 
able to show very substantial earning 
power, satisfactory diversification of pro- 
duction, and a strong financial position. 

It 1s doubtful if there is another single 
industry in the country where the prob- 
lem of competition is so acute. The re- 
cent break in the stock of the Ketty- 
SFRINGFIELD Company, one of the im- 
portant units the tire branch of the 
rubber industry, was a reflection of the 
seriousness of the situation, and the ab- 
sence of any assurance that substantial 
relief is in store. 

Last year, the consumption 
showed a substantial increase over the 
previous year. Yet a company like KEeLry- 
SPRINGFIELD was forced to report a def- 
icit of a million dollars a result of 
its operations in 1923. In contrast, the 
Unitep States RussBer Company, which 
produces tires only as an adjunct to its 
larger production of rubber goods, finished 


the year with a surplus for its common 
stock. 


in 


of tires 


as 


Something Wrong 

Something is wrong! Apparently, the 
industry is out of joint. It is, and, boiled 
down to essentials, the situation is this: 

First: There are entirely too many 
companies engaged in the production of 
tires, which makes for very close com- 
petition in the industry; 

Second: 


Because tire prices have not 
been advanced sufficiently, or have not 
been maintained at a proper level, the 


margin of profit has been decreased and 
there has been no offset; 


Third: Costs of production have 
been inordinately high, so that it is 
vious that an inadequate price level for 
the finished product has been the real 
cause of inability to make a satisfactory 
profit ; 


Fourth: The quality of tires produced 
has been so high that replacements are 


360 


not 
ob- 


not necessary as frequently as when the 
lasting quality was lower. 

When we have thrown the four essen- 
tials into a hopper, and have completed 
a process whereby it is possible to arrive 
at a conclusion, what is the finding? 

It is: Severe competition, insufficient 
business volume, and a price level for tires 
that is too low, on the average, have 
served to weaken the foundation of the 
tire producing industry. 

Which means that no tire company 
stock or bond is attractive unless the issu- 
ing company has a substantial earning 
power, a well-stocked treasury position, 
and unquestioned ability to meet compe- 
tition and overcome it. 


Outlook Not Encouraging 


If a large company like Kelly-Spring- 
field is so hard put as to be compelled to 
suffer a million dollar loss in a year’s busi- 
ness, then the outlook for most companies, 
to say the least, cannot be considered en- 
couraging. 

According to a trade authority, tire prices 
now actually are lower than they were 
before the war. That is far from satis- 
factory, for it is known that the costs of 
fabric are considerably higher. 


A statistical authority has estimated last 
year’s production of all tires at almost 
34,000,000. The same source estimates 
last year’s consumption at slightly less 
than 40,000,000 tires, pneumatic and solid. 


I am quite aware that five large tire 
producing companies last year were able 
to show a_ profit—Goodyear, Firestone, 
General, Fisk and Goodrich. 

But that fact does not justify enthu- 
siasm on the ground that the auto tire 
trade is making substantial progress. 

The fact remains, that, even though 
the above mentioned companies were able 
to show a profit last year, the margin of 
profit was subnormal. 

In a recent review of the tire manu- 
facturing situation I read this statement: 
“Only a period of price stability (tire 
price) is necessary to make the first half 


of this year a profitable one for well- 
organized companies.” 

Tire prices 
level on record. 


today are at the lowest 


Costs of fabric and cord are high. 


In other words, prices of the finished 
product have not been adjusted to a rea- 
sonable basis in comparison with prices 


of fabric and cord. 


Now, until the maladjustment has been 
corrected, I cannot see where one can 
find a basis for the assertion that the 
first half of 1924 should show “continued 
improvement.” The final figures for the 
period may prove me to have been at 
fault, and wrong in my judgment. But 
it would seem that one would require 
something more than last year’s continued 
subnormal margin of profit, and hope for 
price stability for tires, to provide a basis 
for optimism. 

It does not appear that anything has oc- 
curred to minimize the seriousness of the 
competition factor, which also is vital in 


‘ any consideration of the tire stocks, so 


far as the long swing is concerned. 


Decreased Consumption 


It seems to be the consensus that the 
day of large consumption of tires per car 
or per thousand miles has passed. In the 
old days, if an automobile tire attained 
a maximum life of 5,000 miles, the owner 
was jubilant, and fortunate. Today, cord 
tires will run as high as 12,000 miles. 


The demand and consumption of tires in 
January of this year was heavy; so heavy, 
in fact, that a number of students of the 
industry immediately started figuring out 
what record figures might be reached in 
the first half of the year. 


It, of course, is interesting to endeavor 
to estimate the probable consumption of 
a manufactured product in a given period 
of time. But it always is best for the 
estimator to keep in mind such condi- 
tions and factors as are vital in the tire 
industry. There may be reasons for feel- 
ing that any attempt to fix saturation 
point for automobile production and sales 
is to be approached with caution. It may 
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investors, particularly at a 


tance. 





| T is becoming more and more clear that the margin of 

profit for the average producer of tires has shrunken 
seriously. Competition is very close and the prices of tires 
are not high enough to offset the insufficiency of volume 
of business. Under existing conditions, a rubber company, 
therefore, must be able to show exceptional strength finan- 
cially and in earning power to merit the consideration of 
time when the question of 
discrimination in purchase of securities is of some impor- 














be that automobile sales this year again 
will provide us with a new record. 


But it is a fairly certain bet that the 
trend of tire consumption in the future 
will not be upward in a degree sufficient 
to offset the situation as to profits. If 
it were possible to obtain prices for tires 
that would assure a reasonable profit for 
a considerable length of time, then much 
of the present uncertainty would be re- 
moved. And about the only way in which 
anything like satisfactory prices, and price 
stability, can be gained seems to be by 
the elimination of about three-quarters of 
the tire-producing capacity. 


Satisfactory Prices 
I might say that, providing another 
price-cutting war does not develop, profits 
for tire companies this year should be 
fairly satisfactory. But there is very 
little upon which to base a hope that 
price-cutting will not materialize, soon or 
late. Where there is such decided com- 
petition as there is in the tire industry, 
the hope of price-stability is a slender 

thread upon which to depend. 
We are approaching a period in which 
there may be rather large demand for 


tires. Automobile sales also should show 
up fairly well for a time. Such condi- 
tions would inspire a degree of optimism 
which, temporarily at least, would serve 
to shove considerations of basic conditions 
in the background. It is a common error 
to mistake a large and expanding vol- 
ume for what it does not indicate. Large 
and expanding sales do not mean a corre- 
sponding expansion in the margin of profit. 


Keen Competition 

It is a foregone conclusion that, with 
the industry crowded by tire producers, 
there must be competition. If that con- 
dition stands in the way of satisfactory 
tire price levels, then the strong will be 
compelled, under the law of survival, to 
keep their prices down lower than they 
should be until competition shall have 
been reduced. There never was a time 
when the process of elimination of such 
pronounced competitive conditions was one 
which made money for anyone. There- 
fore, until that process can be completed, 
the profit outlook will not be satisfac- 
tory. 


But the whole rubber situation cannot 
be considered in the light of the forego- 


ing. There are companies which diversify 
their productive activities, as, for exam- 
ple, UniTED STATES RUBBER. 

This company, in its annual report for 
1923, makes the following interesting com- 
ment: 


“With the exception of tire and export 
business, sales of all other commodities, 
representing approximately two-thirds of 
the total sales, produced a satisfactory 
net profit.” 


Conditions Unsatisfactory 


The company admitted that conditions 
in the tire industry were far from sat- 
isfactory. Here is a big company that 
obtains its supply of crude rubber from 
its own plantations, assuring a better and 
more uniform quality, with a perfect or- 
ganization, unable to make a satisfactory 
net profit from its tire business. 

Yet the company was able to show a 
surplus after fixed charges and preferred 
dividends of nearly $1,900,000. It showed 
a balance of net quick assets of more than 
74% million dollars. 

Because of the diversified character of 

(Please turn to page 372) 




















Summary of Conditions in the Tire Industry 
Latest 1923 Range Recent Below  Guenther’s 
Company Earnings High Low Price 1923 High Rating Outlook 

: U.S. See ...................... SEAS (44% 30% 32 32% c Uncertain 

Kelly Springfield ................. ¢ 3.00 62% 20% 181% 4442 Cc Encouraging 

| Keystone ............... Nil lly~ 1% 21% 8% D Poor 

| Goodrich ........... 80 4% 17% 20% 20% C Improving 
Lee Rubber ...... a af ooo 31% 11% 12% 195% c Better year expected 
Fisk Rubber ........ .. Biber 16% 5% 7% 83% D Keen competition cuts 
——— margin of profits 

*Half year. {First quarter. {Ten months. 
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Western Pacific’s Prospects 

















capacity. 


of the company. 


DURING the negotiations leading up to the conclusion 

of Western Pacific’s advantageous traffic agreement with 
Southern Pacific, it was revealed that the former for a long 
time had been operating at only about 25% of its carrying 
Despite that fact, however, the road was able to 
earn fixed charges and its preferred dividends. Imagine what 
the road, splendidly equipped for economy as it is, will be 
able to do with a much larger volume of business to handle. 
That is one of the many interesting features of this analysis 











EVER has the outlook for the 
N WESTERN PaciFic RAILROAD been 

sO promising as it now is, accord- 
ing to a director of the company who is 
closest to the situatfon. Which is im- 
portant, particularly in view of the recent 
demonstration on the New York Stock 
Exchange of a revival of interest in low- 
priced railroad shares. 

The builders of the Western PaciFic 
started out with the intention of complet- 
ing a road that would possess all of the 
physical attributes of a money maker. 
They did a good job, so far as construc- 
tion was concerned. The road began oper- 
ations with a maximum grade of 1 per 
cent, as compared with 3.5 per cent on the 
Santa Fe; 2 per cent on the Southern Pa- 
cific; and 2.2 per cent on the Northern 
Pacific. That difference in grade is im- 
portant, because it represents a difference 
in point of economy in hauling of traffic 
on the mountain divisions. 


Making Most of Possibilities 
But several difficulties intervened to 
prevent the WESTERN PaciFic making the 
most of its operating possibilities. 


Not long since, the road completed an 


arrangement with the Southern Pacific 
which means that all eastbound traffic 
through Nevada will pass over one 


By PHIL MORLEY 


Rail Specialist, Toe Frnancrat Wor.p 


road’s lines, and all westbound traffic will 
be routed over the other road’s lines. The 
arrangement means that the WESTERN 
Paciric this year should earn a net after 
bond interest of about a million dollars 
ahead of that for last year. 

But here is the very interesting point 
which was brought out during the negotia- 
tions which culminated in the above agree- 
ment. It was discovered that the WESTERN 
Paciric had been operating at only about 
25 per cent of its capacity. 

Balance For Surplus 
3ut, in spite of that low proportion, the 
road in the past five years has been able 
able to earn its bond interest and has been 
able to pay dividends on its preferred 
stock, leaving a balance for surplus. 


If the road was able to sustain such 
a remarkable record, what will it be able 
to do when the fuil benefits of the new 
conditions begin to be reflected in the show- 
ing of earnings remaining after interest 
and preferred dividends! 


In the month of January of this year, 
the WEsTERN Paciric, with a gain in gross 
of 8 per cent over gross for the same 
month of last year, was able to show net 
earnings increased better than 47 per cent 
over those reported for January of 1922. 
expenses, 


Transportation despite the 


larger gross business, were lower in Janu- 
ary than in the same month of last year, 
and maintenance expenses were virtually 
the same, indicating a gain in efficiency) 

Therefore, the WESTERN PACIFIC, in the 
first month of this year, with prospects 
brighter than they ever have been, with 
conditions connected with traffic outlook 
more ‘favorable than they have been, was 
able to start the year with a substantial 
gain in net earnings and a marked im- 
provement in efficiency of operation. 

For that reason, the common stock of 
this road should be considered by investors 
when they are contemplating commitments 
in low-priced non-dividend paying rail- 
road stocks. There are others which per- 
haps offer better chances for early price 
improvement. But WESTERN PAciFic com- 
mon is selling down around $16 a share, 
which is not a very substantial invest- 
ment to tie up and put away. 


Large Outlay 

It required a large initial outlay to pro- 
ject the WeEsTeRN Paciric. But the 
builders did not care particularly about 
that. What they were aiming at was a 
permanent structure that would come as 
close as possible to one which could be 
operated with a maximum of economy. 
Because the cost of achieving such a re- 
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Total Bonds and stocks outstanding 


of April 30, 1923, showing: 
ASSETS 


Road and Equipment 
Other Investments 


Unadjusted Debits 







TOTAL ASSETS ............. 


*Based on 1915 unit costs. 








The strong financial position of the Western 


Current Assets ....... Peres. Sere cee 


Some Outstanding Western Pacific Highlights 


Estimated Value of Property (Tentative I. C. C. )...000000....... nt ee 
Estimated Value of Property (Company’s claim).................-. -....--. 

Estimated Value of Property (Standard Statistics) 
*Physical property value per common shares, after bonds and preferred stock -......0000....... Pee A Ra? ret 
Total freight, passenger and other revenue for 1922 ss 
Total freight, passenger and other revenue for 1923_................ : 
Seven year average times fixed charges earned 
Times interest charges earned in 1923.......00...002.............. 


Pacific 


$99,701,442 
6,019,895 
9,691,847 
2,677,545 


icieaeniauele $118,090,729 








wecccccccsewccceOecc cece cesecererececcocecesccceesseoeseseseccesccoccese cece $*SSecccsncecoccccccecccescocecs 


Railroad Company is indicated by its balance sheet as 


Capital Stock: Common 
Capital Stock: Preferred 
First Mortgage Bonds 
Current Liabilities 
I a inannltedleiticancnnioe i 


TOTAL LIABILITIES 







secssssssssseee.$107,545,700 
66,730,011 
102,753,591 
86,700,000 
70 
12,494,040 
14,138,648 
2.64 

1.80 


LIABILITIES 
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+ was so high, it naturally was an up- 

limb for the road to show satisfac- 

rory earnings on that cost. The result was 

road found itself in financial difficul- 

and was compelled to default the in- 

t on its bonds. That was in 1915. 

\Vhen the property was pronounced a com- 

pleted proposition, it had a bonded debt 

4: 75 million dollars, which figured out 

1 about $75,000 a mile. Two-thirds of 

debt was guaranteed by the Denver 

& Rio Grande. The latter failed to make 
cool on its guarantee. 


Reorganized Road 


1916, the road was sold at fore- 
losure, and bought in and reorganized as 
e WESTERN PaciFic RAILroaD CoMPANY, 

with a much more modest funded debt. 


The latter figure, in fact, was equal to 
ily about $20,000 a mile as compared with 
the original $75,000 a mile. 

Proceedings against the Denver & Rio 
Grande Railroad, on account of its default 
on the guaranty of the original WESTERN 
PACIFIC Railway bonds resulted in the se- 


padi the Denver & Rio Grande Railroad. 


The WesTeRN Paciric Railroad Corpora- 
tion, proceeding under this judgment col- 
lected from the free treasury assets of the 
Denver & Rio Grande Railroad Co., in 
accordance with the statement published 
by the President of the Corporation under 
date of July 3, 1923, some $14,000,000 in 
cash and marketable securities, also the 
capital stock of the Utah Fuel Company 
formerly owned by the Denver & Rio 
Grande Railroad Co. The remainder of 
the judgment was used to buy in the en- 
tire equity in the Denver & Rio Grande 
Railroad formerly owned by its  stock- 
holders, subject to the outstanding bonds 
on that property. The value of this equity 
s best evidenced by the fact that under 
a reorganization plan adopted and before 
the Interstate Commerce Commission for 
approval, the Missouri Pacific Railway con- 
templates purchasing a half interest in the 
new Denver & Rio Grande for $9,000,000 
in cash, 

The completion of the above transaction 
will insure the efforts of the Missouri Pa- 
cific in controling traffic for the benefit 
of the WEsTERN Paciric Railroad, so that 
this route will become a strong one in con- 
nection with the Missouri Pacific from St. 
Louis to the Pacific Coast at San Fran- 


Cisco, 


Important Route to Coast 


The consummation of this plan, would 
ovide an important traffic route from the 
mit re west to the Pacific Coast, one 
hich would bring substantial addition to 
the revenues of the WeEsTERN PAcIFIc. 
‘he completion of the traffic arrangement 
etween the Southern Pacific and the 
Western Paciric, to which reference al- 
eady has been made, virtually means that 
he former has obtained what amounts to 
‘ double tracking of its facilities in 
Nevada. More than that, it means a sub- 
stantial addition to the property rental 


(Please turn to page 383) 
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The Fall of the French Franc 


@ The FRANC having descended to a low price of 3.42 cents, 
has now recovered to over 5 cents. 


a 


What are the reasons for this drastic decline? 


@ Few people understand the fundamental reasons for the long 
and gradual decline that preceded the recent violent fluctua- 


tions. 
@ Read Mr. GIBSON’S views. 


By Thomas Gibson 


HE par value 

‘ of the franc, 
measured in 
American money, 
is 19.3 cents. Last 
week the quoted 
price fell to 3.42 
cents, followed by 
a quick recovery to 
4.70 cents on 
March 13. These 
wide fluctuations, 
accompanied by 
much discussion as 


to the relevancy of 
« Thomas the movements and 


Gibson their bearing on 
the economic future of France, have 
aroused a great deal of interest. Com- 
paratively few people understand, how- 
ever, the fundamental reasons for the long 
and gradual decline in the franc as dis- 
tinguished from the recent violent fluctua- 
tions. Foreign exchange is a rather intri- 
cate proposition and is frequently puzzling 
to the lay reader. An attempt will be 
made in this article to produce a few ex- 
planations which may clarify the main 
points of the subject. 





Not On Gold Basis 


In order to simplify the matter we may 
begin by leaving gold out of the problem 
and referring only to currency, as France 
is not on a gold basis at present. If a 
certain country has outstanding, say, one 
hundred billions of fiat currency which is 
accepted at par, and this amount should 
be suddenly increased to two hundred bil- 
lions with no corresponding increase in 
real wealth, the value of the currency 
would theoretically be cut in two. And 
the fact should be kept constantly in mind 
that an increase in Government bond is- 
sues has the same effect as an increase in 
currency—a somewhat greater effect, in 
fact, as interest must be paid on the 
bonds. 





The people of a nation which is suffer- 
ing from currency or bond inflation do 
not vizualize this debasement of the 
money standard as representing a fall in 
the price of their money. It appears to 
them as a rise in the price of commodities. 
The halving of the currency value as- 
sumed in the illustration would be visibly 
reflected in the doubling of commodity 
prices. For example, our own commodity 
index number is now about 150 as com- 


pared with the year 1913. Our dollar, 
measured by this standard, now has a rela- 
tive purchasing power of about 66 2-3 per 
cent of the pre-war year. At 4 cents for 
the franc the commodity index of France 
should be about 500. But we think of our 
dollar as a dollar still, and the French- 
man thinks of his franc as a franc. He 
does not measure its value in cents. If 
he observes the foreign exchange values 
at all, what he sees is a premium on the 
dollar or the pound sterling, just as we, 
from our point of view, see a discount on 
the franc. 


Basic Causes of the Decline 

We may attribute the fall of the franc 
prior to 1920 as being due to the same 
war influences that affected all other na- 
tions, including ourselves. Our own dol- 
lar fell in 1920 to a value, measured in 
internal purchasing power, of about 35 
cents, but has steadily recovered since de- 
flation set in. In January, 1920, the franc 
averaged about 9.3 cents in exchange 
value, but has gradually declined until the 
nadir was reached last week. Therefore 
inflation has continued in France. 

The explanation of this inflation cannot 
be found in the currency of the country. 
It lies in the huge issues of internal bonds 
payable in francs. The last official report 
shows an internal debt amounting to about 
166 billion francs, calling for about 14 
billion francs annual interest payments. 
This has not been accompanied by a cor- 
responding increase in productive capacity 
or wealth. What France has been doing 
has been largely in the nature of restoring 
her devastatul area. She has been financ- 
ing this work herself and depending on 
reparation payments to overcome the 
drawback of the internal financing. The 
reparations have not yet been forthcoming. 
It should be noted, however, that whatever 
the evils due to inflation France has prac- 
tically restored the physical condition of 
the country. At least 80 per cent, and 
probably 90 per cent of the work of res- 
toration, has been accomplished. 

The increasing interest charges and 
sinking funds have become burdensome 
and alarming. There are three practical 
ways in which the trouble may be checked 
or partially remedied—(1) by reducing 
the cost of government, (2) by increasing 
taxes, and (3) by securing substantial 
reparations payments, or, of course, by a 
combination of these things. There is no 
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«| Here is the Story with which 


BEN. W. BOAS 


Won the March Prize Financial Story Contest 


Income Versus Marketability 


@ In his interesting article, Mr. BOAS points out how many investors are 
losing opportunities by paying premiums for ready and quick marketabil- 
ity—that, instead of buying a BOND of reasonable safety and fair marketa- 
bility, many INVESTORS sacrifice yield by buying BONDs of equal safety, 
but readter marketability. | 


ee HAVE a few thousand dollars 

| which I want to invest, and if you 

will be good enough to advise me, 

I shall appreciate it,” said the bearer of 

the letter of introduction, after the banker 

had indicated a chair drawn close to his 
flat-top table. 

“Just what sort of investment did you 
have in mind?” asked the banker. “Stocks, 
or bonds—or both.” 

“No,” was the instant response, “I do 
not care about buying stocks. I am not 
prepared to assume risks—had to work 
hard for what I have saved up. But,” 
he continued, looking like a man who 
was uncertain of his ground, “I had 
thought that I could buy a few bonds 
that would give me about seven per cent 
on my money and would be as good as 
cash on hand if anything should happen 
that would necessitate cashing in quickly. 
I also would like to buy something that 
would give me a chance, latcr on, to make 
a few points profit.” 


Waste of Dollars 


The banker studied his caller for a mo- 
ment. 

“Let’s see if I understand you,” he said 
finally. “You want a fairly high yield, 
plus ready marketability, plus profit possi- 
bilities. Am I right?” 

“Yes.” 

The banker smiled. “Has it ever oc- 
curred to you that where a great many 
investors waste a dollar by demanding 
extra high degree of safety, a great many 
waste several dollars in buying more 
ready salability than they really need. 


“I cannot see that you require great 
marketability. You indicate that you are 
seeking investment. You do not antici- 
pate just temporary employment of your 
funds, do you?” 

“N—o, I wouldn’t say that I do,” the 
caller answered. 


Yield Important 


“Well,” went on the banker, “a very 
ready market is not a first consideration, 
or essential, for your case. You want to 
realize that, when you buy ready market- 
ability, you must pay for it. The yield 
obtainable will be lower than in the case 
of an unlisted bond that is not, perhaps, 
so readily salable. 


“Now, as to safety,—there is no reason 
why you should pay a premium. What 
I mean is, in order to acquire extra high 
degree of safety, you will have to pay a 
few dollars more for your bond. You 
do not have to do that. All you need is 
reasonable assurance that the company is- 
suing the bond you buy will pay interest 
promptly, can continue to earn and pay 
it, and that the principal is reasonably 
safe. Reasonable assurance of safety is 
cheaper than the gilt-edge sort of safety. 

“As I sum up your case, I would say 
that what you want to put your money 
into, is a bond which is reasonably well 
secured and on which interest is being 
earned and can be converted into cash 
later on without necessity to accept loss.” 

I have recited the foregoing conversation 
between a banker and a new investor be- 
cause it brings out certain facts which 








Akron, Canton & Youngstown, Ist 6s 
Chicago, 

Guaranteed 5s 
Litchfield & Madison Ist Mtge. 5s 


Western Pacific 4s............. 





Bonds Selling Out of Line 
With Readier Market Prices Would Be Higher 


Date 
Maturity Price Issued Yield 
stead 1940 91 1910 7.90 


Androscoggin & Kennebec, Ist 6s..............- - 1940 92%4 1920 6.75 
Terre Haute & Southeastern 
Mie 1960 66% 1910 7.20 


ine Te 76 1915 6.70 


Cincinnati, Indianapolis & Western 5s... 
Cube Re RB: ioe © Bae. Bs............00s. 
es 1934 8214 1904 7.30 
ieee 1937 92 1913 6.90 
ees 1930 821% 1920 7.50 
aca 1936 81 1906 6.20 


McAlester Gas & Coke Ist 68-0000... 


Wisconsin Cent., Superior & Duluth 4s 


1960 76 1910 6.85 
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frequently escape the average investor. 

I know that there are a number of fixed 
rules which are advanced by bond av- 
thorities—rigid appraisers I would call 
them—as the yard sticks to be used in 
arriving at the value and desirability of 
a given security. But there is something 
which the rigid appraisers generally over- 
look entirely. That is, the fact that there 
are exceptions to those set rules—condi- 
tions and situations which make it neces- 
sary to adopt special rules to fit special 
situations. 

Most rigid appraisers will insist that the 
third cardinal point in investment is— 
what interest will a given bond net the 
buyer. Of course, the income which a 
bond will net the buyer is governed by 
the price at which the bond sells, rather 
than by whether the bond is a three, four 
or five per cent issue. In other words, 
we will be told that a bond paying three 
per cent may sell above par, or a six per 
cent bond may sell to yield about seven 
per cent—the price being dependent upon 
the bond’s safety, marketability, or other 
investment features. 


The customer in the foregoing conver- 
sation between a would-be bond buyer 
and a banker had in mind what the rigid 
appraiser says about income. 


Exceptions Are Important 


It has seemed to me that there has not 
been given a sufficient amount of atten- 
tion to the exceptions to the rules govern- 
ing investments. That is why so many 
investors, when they state that they would 
like to put their money into securities that 
will give them a good yield and, therefore, 
will afford them an opportunity to obtain a 
profit from price appreciation, are met 
with words of caution that are, in a great 
many cases, unnecessary. 

It may be all right for a bank, or an 
estate, to put its funds into bonds selling 
at a substantial premium above par, at 
or near the callable point, perhaps. But 
the average individual investor should not, 
and I do not believe that those -who rec- 
ommend purchases of securities should la) 
so much stress on what the investor has 
to pay a premium for. 

I read in the financial publications, ar- 

(Please turn to page 370) 


The Financial World 









9 - ea D2 


mit mim of a 





























7 











a wee 


@ The “Elder” 


Morgan 





HiS week, a one-time banker who 
7 has retired and is devoting his time 

and effort to saving the nation from 
the dire visitation of conjectural calamity, 
contributed his bit of sensationalism to the 
none too wholesome debris of Washing- 
tonian controversy. 

The ability to create calamity is an im- 
portant function. And, unfortunately, there 
are so many who devote their energies to 
the cultivation of that ability; half-baked 
politicians anxious to make an impression 
on the home town Main Street, radical 
thinkers with ambition to be elevated to 
positions they are not fitted for, and 
countless men with too much time on their 
hands. 

It is cheering to find that, while the 
Mother Megs of politics and the financial 
district are brewing their blights and 
stewing their forebodings, there are men 
and institutions who go quietly about the 
business of doing the things that make for 
the enjoyment of prosperity, and the pre- 
vention of crises. 

This week, J. P. Morcan lunched in a 
picturesque city in Southern France and 
was interviewed by a French journalist. 
France is mightily interested in Mr. Mor- 
GAN. A week ago the banking house of 
which he is the head established in New 
York a $100,000,000 credit for the Bank of 
France. 

In his interview given to a French news- 
paper, Mr. MorGAN was quoted as saying, 
in part, “France has taken the necessary 
steps to stabilize the situation in the face of 
all contingencies.” 

The MorGaAn credit made that stabiliza- 
tion possible. 

That extension of credit to the Bank of 
France was the most constructive and hope- 
ful development recorded since the close of 
the European War. It marked the real 
turning point in the process of European 
economic rehabilitation. 

* * * 
a book published by him in 1921, 
Henry H. Kern, in his foreword, 
solemnly asserts that “during the past 
quarter century, in fact since the Civil 
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Morgan Leadership Again! 





When the House oF MorGAN established a 100 million dollar 
credit for the BANK OF FRANCE in New York the other day, it 
once more gave a demonstration of world leadership; 
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By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wor_p 


War, a power has grown up in this coun- 
try that is greater than the Government. 
: It is the Power of Great Wealth 
lodged in the hands of the Few, wielded 
for their benefit and against the interest 
of all the people.” 

Unfortunately, such half-truths make a 
deep impression in many quarters. The 
“Power of Great Wealth” may be selfish. 
But such wholesale condemnation is un- 
deserved. Some day, the accurate, un- 
emotional historian will tell the true story, 
and perhaps men will come forward and 
expend their enthusiasm in tribute as well 
as in attack, when tribute is deserved. 

The recent epochal action of the House 
OF MoRGAN was not the first which stands 
to the credit of that institution. In looking 
back over the records of the past quarter 
century or so, no less than six instances 
are found where the name of Morgan has 
been identified with an act of national or 
world constructive importance. 

There was, for example, the work of 
the Elder Morcan back in 1893, when the 
gold reserve of our Government was 
diminishing, and Europe was withdrawing 
its investments in our enterprises. The 
Government appealed to Mr. Morcan for 
help, and he organized a group of New 
York bankers and strengthened the reserve. 
Unfortunately, however, relieved by the 
removal of the danger that had threatened, 
people abandoned themselves to extrava- 
gance, and ran wild in speculative activity. 
The country’s leading bankers warned, but 
were unheeded. The bubble burst. State 
and private banks collapsed. One hundred 
and fifty-six railroads, operating some 
36,000 miles of track, went into receiver- 
ship. Demand for gold coin for paper 
money flooded the banks and the Treasury. 
Foreign capital was withdrawn by millions. 

GrRovER CLEVELAND at the time was Presi- 
dent. He was a gold-standard advocate, 
and knew that the banking system was at 
fault because of the circulation of silver- 
based Treasury notes. 

In 1896, in the face of criticism that was 
unintelligent, President, CLEVELAND an- 

(Please turn to page 374) 


Too often, in our worry over things that count but little, we over- 
look the big constructive things being done to lead the NATION 
and the WORLD into reasonable prosperity. 








@ J.P. Morgan 


Present head of the House of Morgan, 

says,,.“France. has taken the necessary 

steps to stabilize the situation in the face 
of all contingencies.” 
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Miscellaneous Industrials 





American International— 

Rating “D” 
International reports net of 
53 cents a share in 1923, but due to writ- 
ing down subsidiary holdings, profit and 


American 


loss deficit was increased to more than 
$12,000,000. The management proposes to 
change the par value of the stock from 
$100 to no par value in order to make in- 
auguration of dividends possible at some 
time, probably in the distant future. 


American Radiator— 
Rating “A” 

A big amount of net earnings was re- 
ported by American Radiator in 1923 when 
a net of $11.36 a share was earned on 
the common stock compared with $6.70 a 
share in 1922. The large volume of new 
building construction doubtless accounts 
for this impressive showing. 


American Ship & Commerce— 
Rating “D” 

It is expected that American Ship & 
Commerce will report a moderate profit 
from its shipping operations in 1923 com- 
pared with a loss in 1922. In view of the 
generally unsatisfactory status of this in- 
dustry this is regarded as significant. 


Art Metal Construction— 
Rating “B” 

Art Metal Construction Company re- 
ports net of $1.50 a share in 1923 com- 
pared with $1.97 a share in 1922. Despite 
a greater volume of business, increased 
costs cut the profit margin. 


Cast Iron Pipe— 
Rating “B” 

Cast Iron Pipe reports $21.42 a share 
earned on the common stock in 1923 com- 
pared with $1.51 a share in 1922. The 
high rate of construction activity accounts 
for this very sharp increase in earning 
power. This company’s earnings fluctuate 
very widely but the outlook for the coming 
months appears to be very satisfactory. 


Columbian Carbon— 
Rating “B” 
Columbian Carbon reports net of $8.42 
a share in 1923 compared with $5.65 a 
share in 1922. 
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Kelsey Wheel— 
Rating “A” 
Kelsey Wheel reports a net of $15.84 a 


share on its common, compared with 
$16.32 a share in 1922. In common with 
many other automobile accessory compan- 
ies, the volume of business increased, but 
a smaller margin of profit resulted in a 
reduced net. 


Martin Parry— 
Rating “B” 
Martin Parry reports a net of $6.53 a 
share on its stock compared with $4.02 
a share in 1922. 


Moon Motors— 

Rating “A” ; 
Motors reports $4.64 a share 
earned on its common stock in 1923 com- 
pared with $5.01 a share on a smaller out- 
standing capitalization in 1922. The com- 
pany’s net showed an increase of about 
$100,000, whereas gross income increased 
nearly $3,000,000, indicating rather clearly 
that the margin of profit was much smaller 
in 1923. 


Moon 


National Department Stores— 
Rating “C” 

National Department Stores will show 
sales volume in 1923 in excess of $70,000,- 
000. Under its new management the 
company’s net will equal about $7 per 
share on the 500,000 shares of no par 
value common stock outstanding after 
allowing for preferred dividends. 


Schulte Retail Stores— 
Rating “B” 

Schulte Retail Stores reports net of 
$11.99 a share earned on its common stock, 
compared with $8.62 a share in 1922. The 
company is in the strongest financial posi- 
tion in its history. 


Union Bag & Paper— 
Rating “B” 

Union Bag & Paper reports a net of 
$6.34 per share in 1923 compared with 
$6.88 in 1922. The common dividend is 
being earned by a close margin. 


Westinghouse— 
Rating “A” 

Allowing for the 10 per cent stock divi- 
dend on Westinghouse, the current quota- 
tion of around $60 per share indicates a 
quotation of about $54 a share for this 
stock ex-dividend. Earnings on the present 
capitalization will probably be in excess of 











$9 per share for the year ending March 
31, and there is little question but what 
the $4 dividend rate can be maintained on 
the increased capitalization which would 
give a yield of nearly 7% per cent. 


Wilson & Company— 
Rating “D” 

Despite the favorable earnings state- 
ment in 1923 Wilson & Company have 
passed dividends on the preferred stock. 
The company’s bank loans are rather heavy 
and no new method of financing satisfac- 
tory to the Swift interests, which are large 
holders of the preferred stock, has as yet 
been devised. 


Wright Aeronautical— 
Rating “C” 

Wright reports a net equal to $1.31 a 
share earned on its common stock com- 
pared with $2.33 a share in 1922. The 
company is in strong cash position but still 
has very important claims to settle with 
the United States War Department. The 
president states that the company’s coun- 
sel believes no government payments are 
due and that $1,181,000 is due the com- 
pany from the government. On the other 
hand, the company has trust fund invest- 
ments and deposits of $2,791,000, doubt- 
less held in reserve for a possible govern- 
ment payment. In other words, ‘there ap- 
pears to be a difference of opinion between 
the government and the company, which 
represents about $4,000,000 or $16 per 
share on the stock. 





Oils 





Associated Oil— 


Rating “B” 

Considering the depressed condition of 
the oil industry during the latter part of 
1923 the net of $5,951,000 reported by 
Associated Oil compares very favorably 
with the 1922 net of $4,191,000. The com- 
pany had more than 17,000,000 barrels of 
crude and refined in storage at the close 
of the year which has advanced sharply in 
price since. 


Caddo Central— 
Rating “D” 

Caddo Central shows a $1,002,000 deficit 
as a result of its 1923 operations. A re- 
organization will doubtless be necessary 
due to the fact that interest payments on 
its first mortgage bonds, due January |, 
have not as yet been provided for. 
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california Petroleum— 
Rating “C” 

California Petroleum reports a net of 
20.37 per cent on the combined preferred 
and common stocks compared with 12.04 
per cent in 1922. The earning outlook for 
the company for 1924 is not so clearly 
defined, due to rather sharp falling off in 
production recently and also due to the fact 
that the company had more favorable con- 
tracts for sale of crude oil in effect during 
the major portion of 1923. 


Invincible Oil— 
Rating “D” 

It is estimated that Invincible Oil’s pres- 
ent properties have a net worth of about 
$25,000,000 or $25 a share. It is planned to 
increase the company’s refining capacity 
from 9,000 barrels daily to the 20,000 mark 
by the end of the year. 


Mexican Seaboard— 
Rating “D” 

Salt water has started to intrude in 
Mexican Seaboard oil wells in Mexico. 
One well which has been producing 16,000 
barrels daily has been pinched to 7,000 
and another which has been making 27,000 
was pinched down to 20,000. 


Pan-American— 
Rating “B” 

Pan-American reduced its dividend to 
a $4 annual rate. It is reported that offi- 
cials estimate that the $8 dividend was 
about earned in 1923. 


Phillips Petroleam— 
Rating “C” 

Phillips Petroleum reports net of $3.92 
a share after very substantial depreciation 
and depletion charges in 1923 compared 
with $6.57 a share on about one-half the 
capitalization outstanding in 1922. 


Skelly Oil— 
Rating “D” 
Skelly Oil reports a net equal to $1.36 


a share in 1923 as against 82 cents a share 
in 1922, 





Steels 





Otis Steel— 
Rating “C” 

Otis Steel reports a net of $1 on its 
common stock in 1923 compared with a 
deficit of $420,000 in 1922. With a con- 
tinuance of the present good steel business 
it appears probable that dividends on the 
accumulated preferred stock can be re- 
sumed some time during the current year. 


Superior Steel— 
Rating “B” 

Superior Steel has resumed dividends 
i its common stock with a declaration of 
75 cents a share quarterly. The outlook 
for the coming months appears to be 
bright. 
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United Alloy Steel— 
Rating “B” 

Reduction of annual dividend rate on 
United Alloy from a $3 to a $2 basis re- 
sulted in heavy selling of steel stocks. 
United Alloy is largely a specialty steel 
company largety dependent on the motor 
industry for its prosperity. 


U. S. Steel— 
Rating “A” 

The last idle blast furnace of the Car- 
negie Works was blown in during the past 
week, which is a very clear indication of 
the high rate of productive capacity of the 
steel industry. Bookings of the corpora- 








Rating Changes 


Subscribers should revise ratings 
= according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Beet Sugar, com. ....B to C 


American Bosch, com. ............C to D 
Aart Mietal, com) .....2. cna AtoB 
Bayuk, com. ............ iSeries BtoC 
Butte Copper, com. ................ Bto C 
Chesapeake & Ohio, com......... BtoA 
Come. Gout. .............. ..C to D 
Cres: Carpet: com. ................. CtoD 
Detroit United, com. .............. B to C 
General Asphalt, com. ............ CtoD 
Houston Oil, com. ................... Bto C 
International Cement, com. ....A to B 
Kayser Glove, com. ..................B to C 
DEAMIOOR “COM, <.. cnccccseenensess Bto C 
Manati Sugar, com. ...............-/ A toB 
Moon Motor, com. .......-...........A to B 
Nevada Consolidated, com. ....C to D 
Ray Consolidated, com. ...........- Bto D 
Shattuck Arizona, com. ..........C to D 
Stromberg-Carbureter, com. A to B 
Tennessee Copper, com. .........B to D 
Tobacco Products, com. ..........A to B 


Amer. Foreign Corp., pfd. ....Cto B 
American Sumatra, pfd. .......... Cto D 
Case Threshing Mach., pfd. ....C to D 


Elk Horn Coal, pfd. ..............Bto A 
Onyx Hosiery, pfd. ................/ Ato B 
go ican ccct adnan tesccereres CtoD 
Republic Iron, pfd. ................. Bto A 


U. S. Cast Iron Pipe, pfd......Bto A 
U. S. Indus. Alcohol, pfd. .....B to A 
Va.-Carolina Chem., pfd. ...... Cto D 
Winson: Go. pid. ..0.~.<x... Bto D 




















tion thus far in March have exceeded 
those of February when the average was 
over 51,000 tons a day. Despite the high 
vclume of output the stock was driven be- 
low par toward the close of the week. 





Railroads 





Atlantic Coast Line— 
Rating “A” 
It is expected that the large earnings 
applicable to the common stock of Atlan- 


tic Coast Line and the increase therein 
which will probably accrue from a larger 
distribution by Louisville & Nashville will 
result in increasing the current dividend 
rate on the stock some time during the 
coming year. 


Great Northern— 
Rating “A 


” 


It is officially estimated that Great 
Northern’s net operating income for the 
first two months of 1924 will be one mil- 
lion dollars greater than for the same pe- 
riod of 1923. Railroad net in February 
will doubtless show a very sharp im- 
provement over February, 1923, due to 
poor earnings reported February a year 
ago. 


Lehigh Valley— 
Rating “A” 


It is estimated that Lehigh Valley 
earned about 4 a share on its common 
stock for year ended February, 1924, with- 
out any income whatsoever from the Le- 
high Valley Coal Company. The road has 
been placed in an excellent physical condi- 
tion and is handling the largest volume of 
business in its history. It appears that a 
net can be realized which should permit 
of maintenance of the current dividend 
rate on the stock after the segragation 
from Lehigh Valley Coal. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western again furnished the 
fireworks in the rail list. Various reports 
are current as to what offer the Pennsyl- 
vania will make for a lease on the road. 
A 20 per cent stock dividend and a guar- 
antee of 7 per cent dividends would mean 
a guaranteed yield of about 6% per cent 
based on current price of $130 per share. 
The stock would doubtless work to higher 
levels on such a basis. 





Public Utilities 





Market Street Railway— 
Rating “C” 

In connection with the passing of the 
prior preferred dividend on Market Street 
Railway the earnings for the first two 
months of 1924 are of interest. They show 
that a net after bond interest of $238,000 
was realized in the first two months of 
1924 compared with $206,000 in the same 
period of 1923. An increase in the bond 
issue to $40,000,000 was authorized in 
order to take care of the lap-over brought 
on by refunding operations conducted be- 
fore maturity of the bonds due in Sep- 
tember. 


Montana Power— 
Rating “A” 


Montana Power reports $4.80 a share 
on its common stock against $3.54 a share 
in 1922. 
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For more than a generation the 
people in the South have maintained 


Southern’s 
First their faith in one of their most im- 


Dividend portant transportation systems, the 
SOUTHERN RaILway, as some day 
justifying the hope of its builders that it would de- 
velop into a prosperous property. This confidence re- 
mained unshaken through the many viccissitudes 


through which the property had to pass. 

Now they have been rewarded for all those years 
of patience for the persevering SOUTHERN RAILWAY 
has placed its comfnon stock on an annual $5 dividend 
basis, where it is likely to remain for more than the 
one reason, that the earning power justifies it. 

Behind the SOUTHERN’s initial dividend is a more 
important revelation than its present prosperity. It 
reveals there is a new South, a South that has deserted 
its one-track mind and divided it into several multiples, 
each one of which realized new opportunities for her 
development—in industry, in mining, in diversifica- 
tion of her agricultural resources, not mainly relying 
on raising cotton. 


This awakening of the Southland has been one of 
our most interesting of economic developments. While 
she always will remain the section of the United States 
where most of the cotton is raised she also is fast 
creating an important place for herself as a manufac- 
turing country. It is estimated that the South today 
has more than $6,000,000,000 invested in other enter- 
prises than farms and cotton plantations and is turn- 
ing out diversified products which are worth more than 


$10,000,000,000 to her annually. 

Out of these new revenues it has become possible for 
the SouTHERN RatLway to inaugurate dividends on its 
common stock and eventually will help other southern 
railways do the same thing for their shareholders. 


e 


In view of the annual report issued 


Wilson by Witson & Co., the packers, it is 
Packing difficult to understand why the pre- 
Squabble ferred dividend was passed. The 


profits earned by the company in 
1923 were equivalent to more than $8 a share on the 
common stock and exceeded $35 a share on the pre- 
ferred. 


In the previous year, when the packing industry was 
still in a doldrums, and the preferred dividend was 
barely earned, it was paid and the confidence was ex- 
pressed that the industry had finally turned its corner. 

Is it possible that there has developed in the WILSON 
company that little game which sometimes is played by 
corporations where differences have arisen between fac- 
tions of “you hit me so I will hit you,” and President 


By THE OBSERVER 


WILsoNn, feeling very much put out because the Swiry 
family blocked him in obtaining consent from the two- 
thirds of preferred stockholders for authority to put ; 
preferential issue before their own, retaliates by fore. 
ing the passing of the dividend. 

The earnings would indicate the presence of such a 
spirit of resentment, for, if the dividend could have 
been paid in 1923, the earnings of last year doubly 
justified the payment this year. 

If the preferred stockholder calmly reasons he must 
gain considerable reassurance from the last annual re- 
port that his security is in a far stronger financial 
position than it was for several years, and would not 
be frightened out of his investment by the bitterness 
developed between the Swirt interest and the Witson 
following. 

Unfortunately he is the goat and will remain so until 
he acts as other minority stockholders have successfully 
acted in the past, by appealing to the courts for redress 
if unfairly kept out of dividends to which he is en- 
titled. With its present earnings it would seem the 
company could borrow additional capital without 
prejudicing the preferred stockholders’ equity. 


For more than a month now the 

Scandal Senate has been engaged upon in- 

Ad vestigating the oil scandal. Out of 
Nauseam it have grown several sub-scandals, 
since the lust for destroying reputa- 

tions obsesses this august body of legislators. They 
would rather go gunning for a good name as a shining 
target to plaster with mud than perform the real pub- 
lic service of reducing taxes when the Government no 
longer is in need of the revenues it previously required. 


When we subtract from the oil scandal the hysteria 
it has caused what do we find in the form of practical 


results? We find only one solitary outstanding figure, 
that of Fatt, on whom it has fixed sufficient prima 
facie evidence of malfeasance in a public official. Even 
here the evidence produced shows the sum involved is 
so small it sets one to wonder if it is not a case of 
mental decadence which alone could explain how a man 
of his station could sell himself for so little. 

If the Senate persists in its orgy of hunting for 
political scalps the public will begin to think it is com- 
posed of minds not much brighter. Only petty brains, 
not big ones, could read into trivial telegrams and com- 
munications, which have not the remotest bearing on 
the oil scandal, sinister inferences. This does not foo! 
the public, only the senators. The people have become 
disgusted with the whole procedure as it is being con- 
ducted considering it a scandal ad nauseam. 

Were this investigation conducted in a court of law 
in the proper legal manner, seven-tenths of the ques- 














tions asked of witnesses, and as much of the docu- 
mentary exhibits offered as evidence, would be ruled 
out as irrevelant. Yet we have senators who consider 
themselves lawyers wasting the time of the Senate and 
delaying constructive legislation in a morass of slander 
rather than of scandal. 


A simple, yet a valuable suggestion 
Cutting is advanced by Francis J. HENEy, 
Out the noted California lawyer and in- 
Graft vestigator, in the New York Amer- 
ican, for cutting out the temptation 
for grafting on public utility corporations. He would 
make of all of them a monopoly and then would in- 
corporate in their franchises or charters, all of their 
rights and privileges, their limitations and their duties, 
which, if it were done, he contends would take them 
out of politics. 

Furthermore, he advises that their charters contain 
an elastic provision permitting them to charge in ac- 
cordance to what will provide them with a reasonable 
return upon their investments. This is sound and 
logical reasoning. 

Whenever grafting on corporations is unearthed in 
the largest number of instances it is discovered that 
the officials, in order to protect their properties and 
the capital of the investors, are forced into this action 
by crafty politicians. 

If all the terms of a charter or a franchise could 
become public property it would remove the oppor- 
tunity for politicians to hold up corporations through 
secret pressure. Walking out in the open is difficult 
for gum shoes. 

As an investigator Mr. HENEy is qualified to talk 
from experience. He has had much to do with 
crooked politics, and knows its artful workings and 
devious trails. Therefore, when he advocates some 
method for its extinction, there is considerable merit 
to it. 

When we consider the wealth some politicians have 
acquired without any visible source of income the 
suspicion is natural that a considerable part of it is ob- 
tained through channels into which they dare not let 
the light of publicity penetrate. 


Periodically there arises the discus- 


Motors sion as to whether or not the point 
Versus of saturation in the production of 
Tractions automobiles has been reached. If 


the output of new cars drops off it 
creates such an impression, though, so far, every time 
it has gained any hold it has been swept aside by a 
new impetus in business, which has exceeded all previ- 
ous records in volume. 

In our commercial history no industry has had a 
more meteoric career than has the automobile business. 
Nor has there been one which so often has accomplished 
other than was expected of it. That it some day will 
reach the saturation stage is not doubted. But when 
it will come is difficult to say now, or as long as the 
wealth of our individual citizens increases each year— 








for the motor car no longer is considered a luxury but 
an essential necessity, and while new business continu- 
ously is being fortified by the replacement of old cars. 


However, saturation of a different character is fast 
reaching an interesting and acute stage. It is the satu- 
ration of our roads with these vehicles. Its presence 


is recognized by every person who runs an automobile 
in the congestion of our roads on any pleasant day or 


holiday. Around and in our large cities it is particu- 
larly noticeable for very often considerable time is con- 
sumed in covering even short distances by motor. 


In time this difficulty will find its natural remedy. 


But, in the meanwhile, it is turning to the benefit of 
the street car lines, for busy people in a hurry to get 
anywhere are using the street cars more as a con- 


veyance and the motors less to gain time. 
Through this unexpected development the traction 
lines are working themselves back to a profitable basis 


and are beginning to see brighter days dawning for 
them. 


When the affable JeEssz LIVERMORE 


Livermore’s assumed the mantle of a market 
Wanton leader, and, as a means to acquire 
Rumors a national reputation, welcomed 


publicity with open arms he should 
have expected that, from time to time, words would 
be put into his mouth which he never uttered, for it is 
part of the game in Wall Street to idolize its heroes, 
when they are right, or tear their reputation to pieces 
when they are wrong. In contrast with LIvVERMORE’s 
fondness for seeing his name in the newspapers old 


market leaders like KEENE and GouLtp were far 
shrewder, for they allowed the street to guess at what 


they were up to so that, if it guessed wrong, they could 
not be blamed. 

Frequently the public limelight discolors the object 
under its glare. LivERMoRE affects to think it is doing 
this for him in the rumors it is spreading about what 
he has said. Wanton, he calls them, which, speaking 
candidly, we believe is rather a harsh characterization, 
for they aim to make a big man of him by crediting 
him with a superman’s ability. It may be that LIvEr- 
MORE fears if he allows statements to circulate of an 
illegitimate origin they may impair his influence as a 
market manipulator for pools, which he has turned into 
a profitable occupation for which reason he now pub- 
licly advises the public not to accept any statement as 
his unless it bears his own signature. 


We would suggest to Mr. Livermore that, instead 
of offering $25,000 rewards for proof of statements 
credited to him which he never authorized, to spend 
that money in advertising his position in the form of 
a weekly letter, then he cannot be misunderstood. His 
offer will not put an end to rumors connecting him 
with speculative operations, nor will any legislation do 
so, for there is an old law now which makes it a mis- 
demeanor to circulate in Wall Street any false or mis- 
leading statement which has only been successfully in- 
voked in two instances in all the time it has been in 
operation. Or let him cultivate the golden wisdom 
of silence. 








































Income Versus Marketability 


(Concluded from page 364) 














ticles by writers on investments which 
emphasize the fact that, where safety and 
income are important considerations, to 
look for a security affording opportunity 
for price appreciation is idle. To my 
way of thinking, that sort of advice is an 
injustice to the investor. 

Suppose we take a specific illustration. 

I have in mind the first mortgage five 
per cent gold bonds of the Stephensville 
North & South Texas Railway, due in 
1940, which are selling at or near a price 
to yield something like 6.70 per cent. 

The sort of analyst or appraiser as the 
rigid one I have mentioned, would stamp 
that bond immediately as speculative and 
one where the factors of safety, market- 
ability and other imvestment features are 
not such as to entitle it to investment rat- 
ing. He will do that provided he sticks 
to his own rules of appraisal. 


Underlying Issue 

Just see how far wrong he is. The 
bond is an underlying issue. The mort- 
gage is good, being a first lien on a produc- 
tive piece of railway and outstanding in the 
amount of less than $25,000 per mile. In 
addition, the bond is guaranteed, interest 
and principal, by endorsement by the St. 
Louis Southwestern. 

This bond isn’t an untried proposition. 
It is a seasoned underlying obligation, 
doubly secured by reason of the guarantee 
back of it. Earnings of the parent sys- 
tem, or of the guarantor, in the past 
year or so have been showing such con- 
tinuous improvement as to make the pros- 
pect for common stock dividends an en- 
couraging one. 
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I do not think that a strongly secured, 
guaranteed first mortgage bond, that is 
seasoned, like this one, is a bond to be 
neglected simply because it is selling con- 
siderably below par and is affording a 
yield of close to 6.70 per cent. In fact, 
I should say that it is a bond to be bought 
at once, while there is opportunity to ob- 
tain such a high income return on the 
investment. 

Another bond which appears to be out 
of line and which is an especially attrac- 
tive one, is the first mortgage 5 per cent 
issue of the Cincinnati, Indianapolis & 
Western which matures in 1965. I would 
like my reader first of all to appreciate 
the fact that the issuing company is the 
one which provides the Baltimore & Ohio 
Railroad with its only means of entrance 
into the important strategic city of In- 
dianapolis. 

Now this issue is secured by a first mort- 
gage that is the only mortgage on 284 miles 
of important railroad and at the low rate 
of less than $13,000 per mile. There is 
additional security in the shape of prop- 
erty in Indianapolis, and nearly four 
million dollars of railway equipment. 

Last year, this little line earned a net 
applicable to interest of $295,148, as com- 
pared with a net in the previous year of 
$57,502. 

Price Appreciation 


It is probable that, in the course of 
time, this little line will become a part 
of the Baltimore & Ohio, as a subsidiary, 
and these bonds then would become an 
underlying lien and legal for savings banks 
and trust funds in most states. One does 
not have to be an advanced student of 
finance and investments to appreciate what 
that would mean in the way of price ap- 
preciation. 

The yield at which this well secured, 
perfectly safe bond can be obtained is 
about 6.80 per cent, and yet there are 
bonds not a bit more sound as to compara- 
tive safety which are selling considerably 
above par simply because those who are 
holding them are willing to pay a premium 
for an unnecessary degree of safety and 
marketability. 

I will venture to say that, should the 
purchaser of either of the bonds I have 
mentioned wish to dispose of his hold- 
ings in the next year or so, he would be 
able to do so without sacrifice and prob- 
ably at a considerable advance in price. 
But how many individual investors amor- 
tize their holdings in a year’s time. 


Now, to carry out my idea, here is a 
list of bonds that are listed on the Board 
and that are selling, I think, at their levels 
because of marketability. 

Chesapeake & Ohio 4%s of 1922 on a 
5.30 basis, rated AA. Moody says a “AA” 
Bond should yield 5.80%. If this bond 


sold on a 5.80 basis, it would be priced ;; 
78. 


Canadian Pacific permanent 4s, 
5%. 

Atchison, Topeka & Santa Fe 4s of \99: 
to yield 454%. This is a taxable bong 

New York Central Refunding 5s sel}, 
at 97. 

New York Central 5s of 2013 and Atchj- 
General 4s of 1995 are two bonds 
which at least are not entirely dissimilar 
in quality, nevertheless there is a difference 
in the yield of one half of one per cen: 
Both bonds are legal for Savings Banks jy 
New York, both are extremely marketab|; 
For the average investor, the New York 
Central bonds would be a correspondingly 
more desirable investment. 

St. Joseph & Grand Island Railway is 
4s of 1947 are listed on the Stock Exchange 
and are selling around 74. These bonds 
are rated A. San Antonio & Arkansi 
Pass 4s of 1943, a “AA” bond, guaranteed 
principal and interest by the Southern Pa- 
cific, are selling at the same price. 


yielding 


lik 


5 


son 


Missed Good Profits 


To illustrate the point: I know of a 
instance where, two years ago, an investor 
was in the market for some bonds and in 
a list considered, were included Akro 
Canton & Youngstown 6s of 1930, the: 
selling around 68. When the list was sub- 
mitted to her banker, he suggested in thei: 
stead Southern Railway 4s of 1956 a mar- 
ketable, sound security, then sellinng at 67 

The investor, however, purchased 
cording to the original list. A week ag 
the Akron bond was sold at 91 and the 
price on the Southern Railway 4s at that 
time was 70. 

General Electric Co. Deb. 5s of 1982, 
selling at 103, is an example of a bond 
that is not a mortgage, but has a ig 
name and is selling at a premium to yield 
4.80 per cent. 

Union Terminal of Dallas, at 95 
5.40 per cent, in contrast, a less well know: 
and unlisted bond, is guaranteed jointly 
and severally principal and interest by 
seven railroads, among which are the 
Southern Pacific and the Atchison, Topeka 
& Santa Fe. If these bonds were listed 
I have no doubt that they would be sell- 
ing at par or higher. 


to yield 
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Closes Another Faker 

Bucket shops in New York are travel- 
ing the rocky road to Dublin for they are 
being rooted out fast by the alert Attor- 
ney General of the State who shows by his 
aggressive action no new laws are needed 
to exterminate financial fraud. The pres- 
ent statute is sufficient. His latest move 
was to secure an injunction against W. E 
Witson & Co., a Boston stock and bond 
firm with offices in New York at 11 Broad- 
way. In commenting on the operation of 
the concern Deputy Attorney General 
ROSENTHAL said he believed it has con- 
ducted one of the worst forms of bucket 


shops and equal the transactions of FULLER 
& McGee. 
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Talked About in the Board Room 


—Reported by the Saunterer 

















'y, Ticker: “Tape, have you heard 
‘he latest rumor about the oil scandal ?” 

Vir. Tape: “No, Ticker. What is it?” 

lr. Ticker: “They say the President 
has been in it from the very beginning.” 

Vr. Tape: “You don’t mean it! That 

rather serious.” 

\lr. Ticker: “Not so serious as it is 
amusing, Tape.” 

—\fr. Tape: “If there is anything amus- 
ing about it the market at least does not 
seem to look at it as if it thought so. 
Tell me about it.” 


\lr. Ticker: “It so happens, Tape, 
hat when Senator Walsh and the other 
Senatorial Sherlock Holmes went sleuth- 
ing for evidence they discovered that when 
Coolidge took the oath of office his father 
administered it to him under the old fam- 
ily oil lamp.” 


—Mr. Tape: “For the world I cannot see 
how this simple service even remotely can 
be connected with the oil investigation?” 

—Mr. Ticker: “You ought to sharpen 
your wits, Tape. Can’t you see the com- 
mittee wants to learn whether Sinclair’s 
or Doheny’s oil company supplied the kero- 
sene for the lamp.” 

* * * 

Mr. Tape: “Evidently they have gone 
daft down in Washington.” 

Mr. Ticker: “I wouldn’t say that, 
Tape. They have become super-sensitive. 
So much so that, whenever a Cabinet of- 
ficer, Senator or Congressman sees a 
friend coming towards him with a little 
black satchel in his hand he flees from 


him as if he were a carrier of some plague 
germ,” 


—Mr. Tape: “You don’t tell me!” 

Vr. Ticker: “Yes, it is true. A friend 
i mine, who is at the head of a large 
poration, when he goes to Washington, 
usually spends an evening with an old 
‘amily friend who is a member of the 
Cabinet. On his last visit he called him 
ip and invited him to dinner at the New 
Willard. What do you think happened, 


1ape ¢ 


Mr. Tape: “I presume, Ticker, the 


nvitation was accepted.” 
\lr. Ticker: “No, it was declined. The 
abinet official said he could not very well 
me unless he had a guarantee there were 
lack satchels within a mile of his room 
table.” 
Vr. Tape: “Poor devils, they should 
a nerve tonic to bolster themselves 


( 


take 


. Vir. Ticker: “They should do more, 
‘ape. They should inquire of Senators 
Wheeler and Brookheart how they got 


ease on 4 
é erve and use some of it.” 
* * * 


—\r. Tape: “I presume you noticed, 


Ticker, the advertisement of the President 
ot the Wilson Packing concern asking the 


March 22, 1924 


stockholders of his company to send him 
their proxies?” 


—Mr. Ticker: “Yes, I did, but what is 
there so unusual about it?” 

—Mr. Tape: “It is unique in that the 
President of the company places his faith 
in the power of advertising. He thinks 
if he tells the stockholders that the Swift 
people, who are competitors of his in the 
packing business, are blocking his efforts 
to raise more capital, they will rush to his 
aid.” 

—Mr. Ticker: “But they didn’t, for I 
see since then the company has passed its 
preferred dividend.” 

—Mr. Tape: “That thought was not in 
my mind. I was referring to the increased 
tendency of big corporations towards ad- 
vertising.” 

—Mr. Ticker: “It would soon stop if 
they met with the experience of a San 
Francisco friend of mine, who was in the 
real estate business.” 





Mr. Tape: “What was his experience, 
Ticker, that it should have destroyed his 
faith in the power of printer’s ink?” 

—Mr. Ticker: “It did not destroy his 
faith but that of the public in what he 
advertised.” 

—Mr. Tape: “You have me puzzled. 
Tell me.” 

—Mr. Ticker: “You see, he was adver- 
tising that the safest investment was the 
ground on which real estate was located. 
A few days afterwards San Francisco had 
its earthquake. It is not always safe to be 
sO positive.” 

* * * 

—Mr. Tape: “What a mixed up condi- 
tion we are in, Ticker?” 

—Mr. Ticker: “Is that not always the 
case. How often have we heard it is one 
darned thing after the other. What is 
puzzling you so much now, Tape?” 

—Mr. Tape: “Above everything else it 
is the fact that, while some corporations 
are increasing their dividends, others are 
compelled to pass them, or reduce their 
payments.” 

Mr. Ticker: “Is this not in accordance 
with the changes Time brings ?” 

—Mr. Tape: “That might be so, Ticker, 
but I cannot always understand these 
changes. For instance, there is the Pitts- 
burgh Plate.Glass concern. I see by its an- 
nual report, 1923 was the biggest year 
in its history. Why a plate glass concern 
can do better than a fertilizer proposition, 
whose product is by far a more vital neces- 
sity rather confuses a student of values.” 

—Mr. Ticker: “Not a real student of 
values, Tape, for he would realize at once 
that in 1923 so many people lived in glass 
houses and got to throwing stones at each 
other that a considerable amount of new 
glass was required to replace the broken 
windows.” 
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—Mr. Tape: “How wise and observing 
you are, Ticker. You see almost every- 
thing.” 

—Mr. Ticker: “I suppose you know all 
about the domestic trouble of our mutual 
friend Jim Bilks?” 

—Mr. Tape: “No, I did not. Is that 
the reason he has not been around of 
late?” 

—Mr. Ticker: “I presume so. 
got himself in bad with the wife.” 

—Mr. Tape: “You would not think so 
for Bilks always was a home body. What 
occurred to destroy his domestic tranquil- 
ity?” 

—Mr. Ticker: “It was all over a tele- 
gram Mrs. Bilk found in Jim’s pocket, 
which he cannot explain away, try as he 
may.” 

—Mr. 
Ticker ?” 

—Mr. Ticker: “It was from his friend 
Clare Jessup, his old college chum, and it 
read. “I am sweet on Katy. Why don’t 
you take her up instead of the truck you 
have now.” 

—Mr. Tape: “Can you blame the wife, 
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He has 


Tape: “What was the wire, 


Ticker. If Mrs. Tape found such a mes- 
sage on my person it would mean my 
joining the alimony colony at once.” 

—Mr. Ticker: “But, don’t you see, Tape, 
the telegram made no reference to any 
woman. It meant that Jessup was advis- 
ing Bilk to buy some Missouri, Kansas & 
Texas, which is referred to as Katy.” 

—Mr. Tape: “Oh, I see!” 

—Mr. Ticker: “Still, you can’t make a 
woman see it.” 


| 
—Mr. Ticker: “Women are strange, 
Ticker. My wife, ever since she made a 


small profit, is hankering for the stock 
market. The other day she came home and 
told me women were going back to pumps 
for their foot wear.” 

—Mr. Ticker: “What has that to do with 
the stock market ?” 

—Mr. Tape: “She wanted me to buy her 
some Worthington Pump stock.” 

—Mr. Ticker: “What has it to do with 
pumps?” 

—Mr. Tape: 


women’s pumps.” 


“She thought it made 


Tire and Rubber 
(Concluded from page 361) 














its production, and because of its demon. 
strated earning power and strong financial 
position, I would consider the senior 
shares of Unirep States RuBBER as be- 
longing to the investment class. And there 
are speculative possibilities in the junior 
shares. 

Not long since, there was some concern 
expressed owing to a reduction in balloon 
tire prices. The importance of that cut 
may or may not have been exaggerated. 
The place of the balloon tire as yet has 
not been established. The number of such 
tires produced, probably, will form but a 
comparatively small proportion of the 
entire production of casings. 

However, we are aware of what the 
cord tire’s entrance did to the fiber tire. 
The experience may be repeated in the 
case of the balloon tire. Many manufac- 
turers have expressed doubts, mainly be- 
cause it is not yet possible to determine 
certain important essentials, such as costs 
of production, etc. 

If the new tire does prove to be what 
its originators believe, then it well may 
once more revolutionize the  indus- 
try. It also would require important 
changes in manufacturing plants before 
it could be produced in quantities. We 
therefore have a more or less uncertain 
factor, with some potentiality for becom- 
ing important enough once again to aggra- 
vate the problem of competition. 

In conclusion, since the factories have 
not expanded their production since the 
first of the year in an untoward way, com- 
parative price stability for tires may obtain 
for a time. 

Any improvement in the tire industry, 
judging by the experiences of United 
States Rubber last year, would have a 
decidedly beneficial effect upon that com- 
pany. In fact the benefits would be more 
apparent than in the case of most other 
producers of tires. One cannot afford 
to overlook the fact that none of the rub 
ber companies last year succeeded in ob- 
taining anything like a satisfactory mar- 
gin of profit in proportion to the volume 
of business. 

It may be that adjustments which are 
taking place in the industry may be mak- 
ing progress. Doubtless these will have 
some favorable effect upon the earnings 
for 1924. At the same time, as there are 
so many other stocks which have a far 
better outlook, it would not seem to be 
proper to devote consideration to the rub- 
bers at the present time. Prices of the 
stocks may advance but what advances 
may occur probably will be smaller than 
in stocks with a better and more reasonably 
safe earning power. 


a 


To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 
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Utilities Feature of Week’s Market 


TILITIES this week were the feature of the bond market, and the buying 
U was not confined, but was spread over all groups, with the tractions excep- 
tionally strong. Bonds of electric companies also were active in ‘demand. 
Cheap money contributed substantially to the activity of the week, and it was 
interesting that price levels advanced despite the passing of the soldiers’ Bonus Bill 


by the House of Representatives. 


The investment houses all along have considered bonus legislation as harmful to 
bonds, so that it was unusually significant that values should have been marked up 


in the face of the action of the House. 


The obvious conclusion, therefore, seems 
to be that whatever there is that is adverse 
in the Bonus Bill, had been discounted 
rather thoroughly, and other factors were 
making for strength and activity. Of 
course the decline of the money rate was 
the most powerful influence. But the es- 
tablishment of a hundred million dollar 
credit in this country for the Bank of 
France also was a favorable factor, and 
leit its impress. It was interpreted as 
indication of confidence in well informed 
banking quarters in the European read- 
justment outlook. Foreign government 
obligations were favorably influenced, as 
was French exchange. 

As for spectacular developments, the 
rise of Norrock & WesTERN convertible 
bonds easily took the lead. The widely 
discussed consolidation of the road with 
Pennsylvania was the basis for a big 
movement in the stock, which stimulated 
the convertible bonds. 

In fact, the speculative railroad group 
did rather well all told, with Sr. Paut, 


SEABOARD and Katy issues in the van. 

Good buying of traction issues should be 
noted. The local tractions, such as 
B. M. T. 6s, and INTERBoROUGH descrip- 
tions, were especially strong and demand 
for them was uniformly active, The THIRD 
AVENUE adjustment 5s, which have been 
lagging for a time, were active and dis- 
played a tendency to advance. 

Such important developments as the 
week’s drop in money rates should have a 
decidedly stimulating effect, and lead in- 
vestment houses to anticipate a rather 
lively and strong market from now on. 

It is the opinion of this department that, 
were it possible to eliminate the Washing- 
ton factor, which is mostly psychological, 
there is a wealth of material upon which 
to construct a strong market. Just how 
susceptible the public mind will prove to a 
process of elimination, remains to be seen. 
In the meantime, we continue to advise 
purchase of high yield bonds that afford 
a reasonable measure of assurance as to 
safety of principal and interest. 








The Bond 
Brooklyn-Manhattan 


Kings County Lighting 
Southwestern Utilities 
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Public Utility Bond Suggestions 


Western States G. & E. .u..........-c-cecoscececoee 
Hudson & Man. Ist and Ref. ................ 
New Orleans Pub. Ser. ...........-.-c-cecce-oe-+- 


Int. Mat. Price Yield 
6% 1968 74 8.19% 
6% 1937 mkt. 7.05% 
5% 1957 82 6.29% 
5% 1952 833% 6.22% 
5% 1954 80 6.50% 
8% 1936 102% 7.70% 

















1924 Analysis 


S.S. Kresge Co. 





The 1924 Edition 
of our Analysis of 
the S. S. Kresge 
Company is now 
ready for distri- 
bution. 


Copies will be 
sent to investors 
upon request for 


Circular H-224. 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Sc. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 




















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 

Ohio Securities 














A survey of the 
Ol i ; industrial and 

market position 
of the leading oil stocks, with 
tabulations covering produc- 
tion, consumption and price of 
oil for a period of years and 
statistical data relating to the oil 
stocks. 

Copy sent on request for FW-322 


CARDEN, GREEN & CO. 
Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 

















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York City 
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7% Return 
for 29 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 














seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five States. 
Write for Circular No. 1647 
‘ Illinois Power & Light Corporation 
30-Year 7% Debenture Gold Bonds 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 




















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 


Financial World on request. 
Ask for F.W.-1 


MSCLAVE & CO. 


N. Y. Stock Exchange 
Members x. Y. Cotton Exchange 


67 Exchange Place New York City 























Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 2944 
Milwaukee = Louisville 

















The United Light & Power Co. 
Common Stock, Class ‘‘A’”’ 
“When Issued” 


H. F. McCONNELL & CO. 


(Established 1908) 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
Members New York Stock Exchange 
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Morgan Leadership Again! 


(Concluded from page 365) 


veneer 














nounced in his Congressional message that 
J. P. Morcan had organized a gold pool 
which had agreed to provide the Govern- 
ment with a supply of the metal that was 
then equal to more than a third of the 
world’s annual production, in exchange for 
$62,400,000 of thirty-year, 4 per cent bonds 
of the Government. 


Mr. Morcan thus stepped in and turned 
back the flow of gold to America, and na- 
tional recovery and prosperity followed. It 
is true that another crisis occurred later, 
for, when once the psychological factor be- 
comes dominant, and the public insists 
upon blowing its bubble, even were Soto- 
MON dictator of the country, and an angel 
his Secretary of the Treasury, the time of 
depression must come. Nothing can pre- 
vent it. 

: * * * 


HEN there was the memorable bank- 

ing panic of 1907, when the elder 
MorGAN again stepped in and saved the 
situation; saved the banking structure 
from collapse, and rendered an inestimable 
service to all the people. 


Within more recent memory, there was 
that memorable day of August 14, 1914. 
Europe’s volcano of war had erupted. The 
world was stunned. European investors 
were dumping their American investments. 
The great City of New York, whose short 
term obligations were outstanding to the 
extent of eighty millions of dollars in the 
hands of investors across the Atlantic, was 
in serious trouble. 


On that day, with the credit of the City 
of New York tottering, J. P. Morcan & 
CoMPANY organized a $100,000,000 pool, 
and saved the situation. 

A year later, with the Allied arms slowly 
bending under the pressure of the German 
war machine, MorGAN & CoMPANY went to 
the rescue. The firm organized a syndi- 
cate which underwrote the great $500,000,- 
000 Anglo-French loan. It made possible 
the purchase of munitions and food for the 
Allies. It meant high wages and full em- 
ployment for American labor. 


More recent still was the Austrian loan 
of June of last year—a vital step in the 
direction of the stabilization of Central Eu- 
rope. Again it was Morcan & CoMPANY 
which took the initiative. In Central Eu- 
rope, bread lines were formed, thousands 
of people were starving, men were fore- 
casting the utter collapse of Europe. 

Last month, in fifteen minutes of an 
evening, a group of bankers who had 
gathered in the library of J. P. Morcan’s 
home, signed the documents which made 
possible the transfer of $150,000,000 to 
Japan for reconstruction, the greater por- 
tion of which is to be spent in the United 
States. 


And the latest—the $100,000,000 short 
term credit for France. 


et 
vee eenenaNy 


E is a wise observer who. draws 
horoscopes. And he, also, is wise 
who is hesitant about interpreting the opin- 
ions of men. But it appears to be safe ; 
state that, back of each and every act 9; 
such momentous character as the rec 
establishment of credit for the Bank 
France is a well-defined idea that the oy. 


look is promising. 


ent 


It seems hardly likely that the Hovs: 
OF MorGAaNn would have come to the sup- 
port of the French Government had it not 
been well assured that that Government 
was on the way to real fiscal reform and 
stabilization and that that government was 
prepared to assist, rather than impede, the 
readjustment of European problems. 

It is unlikely that J. P. Morcan & Cow- 
PANY would have organized the recent 
Japanese loan had it not been satisfied with 
conditions both at home and in Japan. 

But the big feature is the fact that, while 
so many of us are bothered because trade 
and industry are not booming, and while 
investors are holding back and refusing to 
take advantage of the many opportunities 
that are available, because they fear some- 
thing terrible is going to happen or may 
happen, the Great Powers of the banking 
world are evidencing their confidence in the 
country and in the outlook, and are doing 
the constructive things that ultimatel 
make for the prosperity of the whole 
people. 

Since the close of the world war, there 
have been frequent utterances in the press 
regarding the new place gained by the 
United States, and by New York, in the 
field of international finance and commerce. 


We have prided ourselves that New York 
had elbowed London as the financial center 
of the world. In moments of frankness, 
we have admitted that London still can 
hold her own in international finance. 

But every so often some big develop- 
ment takes place that proves the quality of 
leadership in that often misrepresented 
district that is spoken of as Wall Street. 
The recent establishment of an American 
credit for France was one of those signifi- 
cant happenings—the sort that pass int 
history frequently without being given due 
recognition. 

The House oF Morcan has demonstrated 
effectually its place in leadership along th 
lanes, and in the high places of intern 
tional finance. 

a 


Hudson & Manhattan 

Hudson & Manhattan reports a surplus 
of $1,356,000 after adjustment bond ' 
terest in 1923 compared with $836,000 in 
1922 and $331,000 in 1921. Earnings ap- 
plicable to the adjustment bonds were 9 
per cent compared with the 5 per cent ré 
quirements in 1923. Net earnings thus far 
in 1924 have shown further improvement. 
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| The Falling French Franc 


i (Concluded from page 363) 

















hope of the frane returning to anywhere 
near par for years to come. It is, how- 
ever, much more vital that it should be 
merely stabilized by shutting off new 
bond issues and arranging the budget so 
cresent national expenses can be cared for. 


Causes of the Recent Fluctations 


The recent violent fluctuations in the 
franc were not due to the basic causes ex- 
plained above, but largely to temporary 
and artificial influences. Bills of exchange 
are subject to the effects of supply and 
demand just as is the case with commo- 
dities. Heavy buying and selling of a 
purely speculative character will cause 
quoted prices to rise or fall rapidly. Im- 
ports of goods in excess of exports will 
have the same effect, as the buyers of 
these goods bid for bills of dollar or ster- 
ling exchange with which to make settle- 
ments. Finally, if domestic capital be- 
comes alarmed and is invested in the 
monies or securities of other countries the 
demand for bills is increased. The fac- 
tors first and last named have been largely 
responsible for the recent fall of the franc, 
the recovery being due partly to the re- 
tirement of speculative short sales and 
partly to the restoration of confidence 
growing out of the Morgan loan and the 
efforts of the French Government. 


Speculative Selling 


The statement has frequently been made 
that “the franc is going the road of the 
German mark.” This view has no doubt 
been responsible for much of the specula- 
tive selling and for much of the purchas- 
ing of American and other foreign values 
by the French people. The theory is not 
justified by acts. Germany’s inflation 
policy was a deliberate one which enriched 
the nation at the expense of foreign specu- 
lative holders of billions of dollars of 
marks which are now practically worth- 
less. This currency inflation also per- 
mitted a few individuals to reap enormous 
wealth through the exploitation of labor. 
A material rise in the price of the mark 
would completely ruin Germany. If, to 
exaggerate the illustration, the mark 
should recover to 1 cent, the man who pur- 
chased a billion marks for $1 could demand 
$10,000,000 of German goods. The situa- 
tion in France is entirely different. They 
are making heroic efforts to stabilize their 
currency and probably have no remote idea 
of ultimate default on their obligations. 
In over two hundred years, during which 
eriod France has undergone more up- 
heavals and changes of government than 

’ nation on earth, she has never de- 
faulted on a national obligation. 

We also hear frequently that Great 
Britain has sternly resisted inflation in all 
its forms and that in this she has shown 
greater economic wisdom than has been 


1 
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displayed by France There is some merit 
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in the contention, but, without disparag- 
ing Great Britain’s conservative fiscal 
policy, it should be pointed out that she 
had no such incentive as France in the 
way of imperative physical rehabilitation. 
The actual devastation was in France, not 
in Great Britain. Whatever the penalties 
of inflation may be, we must make allow- 
ance for the fact that the work of recon- 
struction could not have been carried on 
promptly by any other means. 
Sateniteiaiiieninesel 


Columbia Gas Earnings 

The monthly statement of Columbia 
Gas & Electric Company issued today is 
the first to include the earnings of the 
four companies recently acquired from 
Pure Oil Company. These companies— 
the Columbus Gas & Fuel Co., the Federal 
Gas & Fuel Co., the Springfield Gas Co., 
and the Dayton Gas Co., do the entire gas 
business in Columbus, Springfield and 
Dayton, Ohio. 

As a result, the gross earnings for the 
month of February now shown amount to 
$3,034,762.48 as compared with $1,996,- 
938.90 for February, 1923, an increase of 
$1,037,823.58. The net earnings are also 
increased, from $1,071,004.34 in February, 
1923, to $1,476,271.68 for February, 1924, 
a gain of $405,267.34. 

a) 


New Advertising Agency 

Louis E. Delson, formerly advertising 
manager of the Central Trust Company of 
Illinois and more recently director of busi- 
ness development with the American Bond 
& Mortgage Company, announces the 
formation of a new firm specializing in 
financial advertising to be known as the 
Central Advertising Company. Mr. Del- 
son has been elected president of the new 
company. 

Mr. Delson has been specializing in 
“nancial advertising during the past fif- 
teen years, having received his early train- 
ing as editor of a financial news bureau 
and with one of the New York financial 
advertising agencies. 

—© 


Boelsen Makes Change 
Mr. F. William Boelsen, formerly with 
Messrs. C. C. Kerr & Co., has become as- 
sociated with W. A. Harriman & Co., Inc., 
in their Trading Department. 
satiaiiaiiitinnidiaai 


Alabama Road Bonds Sold 

Brandon, Gordon & Waddell and Barr 
Bros., of New York, and Ward, Sterne & 
Co., of Birmingham, Ala., have purchased 
$7,000,000 State of Alabama 4% per cent 
public road highway and bridge bonds. 
These bonds are a direct obligation of the 
state and are provided for by a constitu- 
tional amendment which requires the state 
to levy an unlimited tax on all motor-driven 
vehicles sufficient to provide for the pay- 
ment of principal and interest. 
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Send for This 
Booklet / 2:5 


for TU Da 






It is a prac- 
tical guide 
forsafeand 
sound First 
Mortgage 
Investments yielding 612% 
These offerings are carefully 
selected from the thousands of 
issues submitted from the 
better established cities in the 
United States. 


For Over Twenty Years 


every dollar that has become due on 
the First Mortgage Building Bonds 
sold by this company has been paid 
to investors. 

If you are seeking safe investments 


yielding 
612% 


Write for Booklet S-148 


AMERICAN BOND & 
MORTGAGE Co. 


INCORPORATED 
Capital and Surplus over $4,500,000 
127 North Dearborn Street, Chicago 
345 Madison Avenue, New York 
Cleveland, Detroit, Boston, Philadelphia « 


and over twenty other cities 


AN OLD RESPONSIBLE HOUSE 




















$100 
Public Utility 


$500 $1,000 


Industrial 


First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet ‘‘F” 
and list. 


PWBrvvks&V0, 


Established 1907 











115 Broadway, 60 State St., 
New York Boston 
YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F-3, which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 
7 Wall Street New York 








CHATHAM 100 Years of Commercial Banking 
pHEN, CHATHAM & PHENIX 
NATIONAL BANK 
Nano Capital, Surplus & Prefts $20,000,000 
BANK 149 Broadway, Singer Bldg. 
seed Sadia And 12 Branches 


Established 1884 
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In the current issue of the 


D & E Review 


(Monthly: Sent free to investors on 
request) 


What to Sell; what to buy 








Business late in ’24 





Three per cent money 


Some of these new issues 


D & E “Two-line comments” 


The little D. & E. Review is 
| distinctly “different”’—its ap- | 
peal is to intelligence and com- | 
mon sense, not to cupidity. | 
Concise and to the point—brass_ | 
tacks all the way through—it 
stimulates clear thinking along 
sound lines. It has helped to | 
| put many an investor on the | 
right road. It might be of the 
greatest value to you. 





Write for copy today. | 
{ No obligation; no salesmen. 


| Dresser & Escher 


115 Broadway, N. Y. 




















The Sound Management 
The McCall Corporation 


Supported by a remarkable earning 
record, with increasing magazine cir- 
culation and an exclusive business in 
the sale of printed patterns, having the 
broadest possible market, indicate that 
the Common Shares of this Company 
should eventually sell at several times 
the present market price, with the pos- 
sibility of future high yield. 


Full Information Upon Request 


McGUIRE & CO. 


27 Pine Street New York 
Telephone John 1416 

















Municipal Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 
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A Guide to Profitable Investments 
THE INVESTOR’S 
POCKET MANUAL 


304 Page Booklet Issued Monthly 
High and low records, statistical descrip- 
tions of practically all the corporations in 
which the public is interested, condensed 
reports, complete history, earnings, divi- 
dends, etc.; furnished FREE by any in- 
vestment Banker or Broker to investors 
on request OR for 30c latest issue will be 
sent direct by THE FINANCIAL PRESS, 
1*°6 Broad Street, New York, N. Y. 


PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 

















Guenther’s 
“Appraisals” 









Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 










HE second attempt of the State of 

I New York to market its bonds for 
the purpose of paying a soldier’s 
bonus is meeting with greater success, if 
preliminary developments count for any- 


thing, than the initial attempt at floating 
them. 


Bids will be opened at the office of the 
State Controller on April 8 next. All bids 
tendered must be at par or higher. In the 
open market, New York State issues, 
which are exempt from the State income 
tax, are selling on a 3.90 to 4 per cent 
basis. The new issue, it is said, will 
probably be offered for public subscrip- 
tion at a shade under the 4 per cent yield 
basis. The bonds are to be dated next 
April 1l-and will mature $1,800,000 annu- 
ally on that date from 1925 to 1949. 

This issue, $45,000,000, constitutes the 
largest piece of business now in prospect. 
It will also be the only financing this year 
for New York State. 

According to reports in the financial dis- 
trict, four syndicate groups are being 
formed each of which will make a bid 
for the issue. Bankers are generally of 
the opinion that the issue will go over 
smoothly this time, that is, they expect no 
opposition for the State from their end of 
it. 


Foreign municipal bonds have made a 
commendable market showing here since 
the beginning of the year. Of 14 listed 
issues, 11 are now selling higher than on 
December 31, last, two lower and one un- 
changed. This is a relatively better show- 
ing than that made by government issues 
of countries in which the cities repre- 
sented by these 14 issues are located. Of 
13 such government issues, three are now 
selling lower than at the close of last 
year, three are unchanged, and seven are 
higher. Average price advance of 14 for- 
eign municipals was 1.758 points, that of 
13 foreign government issues was .567. 

Since average price declines of 14 for- 
eign municipal and 13 foreign government 


issues on December 31, last, from the | 





lighs 


of 1923 were practically equal, greate; 
significance is attached to the market rec: 
ord made by the former since the begin. 
ning of the year. On December 31, 1923 
average price decline of 14 foreign munici. 
pals from 1923 highs was 6.009 points: 
that of 13 foreign government issues 5,97} 


points. 


The current week was started with offer. 
ings favoring the municipal issues ove; 
those of, industries. Among the more im. 


portant offerings were: 


An issue of $800,000 Canton, Ohio, sew. 
age disposal 5 per cent bonds, due serially 
Sept. 1, 1925-48, offered by Halsey, Stuart 
& Co., Inc., E. H. Rollins & Sons and A. G 
Becker & Co. at prices to yield from 4.60 


to 4.70 per cent. 


Kean, Taylor & Co. and W. A. Harri- 
man & Co., Inc., offering an_ issue 
$400,000 City of Jacksonville, Fla., 5 per 
cent bonds due Sept. 1, 1927-48, at prices 


to yield 4.55 per cent. 


of 


A new issue of $265,000 Wadesboro, 
N. C., street improvement 6 per cent bonds 
due Feb. 1, 1926-44, was offered by Spitzer, 
Rorick & Co. at prices to yield 5.40 per 


cent. 


An issue of $150,000 State of 


North 


Dakota 5 per cent gold bonds marketed 
by Brandon, Gordon & Waddell at 102 to 


yield about 4.85 per cent. 


due on Jan. 1, 1944. 


The bonds are 


Austin, Grant & Co. offering a new 
issue of $125,000 Norfolk County, Va., 5 
per cent school bonds due on April |, 
1944, at a price to yield 4.80 per cent. 

Oversubscription of the issue of $800,000 
Central Power and Light Company first 
lien and refunding 6% per cent gold bonds 
(1952 series) was announced by Howe, 


Snow & Bertles, Inc. 


R. M. Grant & Co. offering a new issue 
of $250,000 Jefferson County, Ala., 5 per 
cent refunding bonds, due April 1, 1954, at 
102% to yield about 4.85 per cent. 








Bond 


Belleville, N. J. .. 


Kansas City, Kansas 


Shawnee, Okla. 
Medicine Hat, Alberta 
Euclid, Ohio ........... 
Rastiand. ‘Texas «............. 


Sumter Co., South Carolina .. 


Mansfield, Ohio ... ik pe. in 
State of North Dakota .....000000000........ 


Municipal Bond Suggestions 


Rate % Maturity 
5 1936-1951 
5 1929-1932 
5% 1925-1944 
5 1944 
6 1948 
5 1938-1955 
51% 1924-1931 
6 1939-1959 
5 1933-1936 


Yield % 
4.50 
4.60 
4.80 
5.12 
6.00 

7) 

00 


wmtm ¢ 
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Ford of Canada 
(Concluded from page 357) 











prevails in the lake city that he is striving 
to regain all the stock for the family by 
keeping the dividends so small stockholders 
will tire of it and sell out and naturally 
Forp wants to get this stock as cheaply as 
he can if this is his purpose. 

Tue Forp Motor Car of Canada earn- 
ings for 1923 based on the production of 
70,328 cars and 3,395 tractors, and estimat- 
ed on the basis of as low as $71 per car 
margin, indicates a profit on its $7,000,000 
capital of $72.94 per share. In face of 
this unusual profit the baby of the Forp 
family only disbursed a dividend of 10 
per cent in 1923 to the shareholders, 


in explanation of this small payment it 
was said that the company was financing 
a expansion program involving an ex- 
penditure of $10,000,000 out of earnings. 
With more than $5,000,000 cash on hand, 
and with a surplus in excess of $17,000,000, 
some of the stockholders believe a dividend 
of 30 per cent, which was paid in 1922 and 
1921, could not embarrass the company or 
compel it to borrow money from the banks 
to finance its expansion program. 


Production Plans 

The company has made plans for a pro- 
duction of 125,000 cars for 1924. Assum- 
ing it falls short of its estimate and the 
output is not more than 110,000 cars for 
the year, the profits of the company would 
materially exceed those of 1923 even with 
prices for cars reduced. To place the 
profit per car at $60 the indicated net earn- 
ngs for 1924 should readily approximate 
$6,000,000, or $94 per share for the com- 
mon stock. 

With this background of excellent earn- 
ings and with splendid prospects for the 
company breaking all former records in 
Susiness and earnings in 1924, the minority 
shareholders are wondering why no divi- 
dend action has been taken since last No- 
vember, 

But if these stockholders are as shrewd 
and stand pat as did the Dodge brothers 
aid Couzens they should ratably fare as 
well as they did in the parent enterprise, 
tor if they fail to receive for the present 
lividends commensurate with the earning 
power of their enterprise they at least 
know their profits are piling up in the form 
{a valuable equity, which some day can 
Xe turned into cash. . 

On the Forpj Motor Car of Canada’s own 
balance sheet which I have included in my 
appraisal of this situation the net assets 
plicable to the common stock amounts to 

57 a share. In this equity value there 
fas not been included, valuable as it is, any 
allowance for such important intangibles as 


a 


a 


zs 


800d will and the favorable contract the 
al of the family has with its parent for 
‘he exclusive manufacture of the Forp car 
and tractor for Canada and throughout the 


Britis] 


sh Empire, including New Zealand, 
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| Legal Investment for Savings Banks and Trust Funds in New York, 
New Jersey, Connecticut, Rhode Island, Vermont and other States. 


$150,000 
| State of North Dakota 
5°, Gold Bonds 


| 
Dated April 1, 1923 Due January 1, 1944 





Principal and semi-annual interest payable in New York City. 
Legality approved by Chas. B. Wood, Esq., Chicago, IIl. 

| FINANCIAL STATEMENT 

| Assessed Valuation (1922) ...... $1,308,490,421 

| Net Bonded Debt (less than 116%). 18,039,192 


Population (1920 Census) - 645,872 


THESE BONDS are a full and direct obligation of North Dakota 
and the State’s entire faith, credit, resources and taxing power are 
pledged for the prompt payment of principal and interest. 


| 
| Price 102 and interest, yielding about 4.85% | 
| 
| 


Further particulars of the above on request for Circular F.W..17 


Brandon Orne? W Waddel 


a LIBERTY STREET Us 
NEW YORK 




















Australia, India, Ireland, and British South company piled up profits which have made 
Africa. Here is a concession alone for him one of the richest men of the country 
which a syndicate could be readily formed if not of the world. 

which would pay for it much more than 
the total assets of the Forp Motor Co. of 
Canada. 


This acute gleam into potential prospect 
of his Canadian offshoot may explain why 
he is not so anxious to distribute present 

If the junior Forp company could show profits with a lavish hand as he did in 
a book value of $337 a share for its stock 1910 when a cash dividend of 100 per cent 
in 1923 it can be estimated on the basis of was declared, in 1911 when another 100 per 
its probable profits what the book value cent cash dividend was paid, and, in addi- 
would be at the end of 1924 if no larger tion, a stock dividend of 500 per cent, in 
dividends were paid than was declared in 1915 when 110 per cent was paid in cash, 
1923. The estimated profits for the year and in 1916, when the largest melon was 
has already been placed at $94 a share. cyt, a stock dividend of 600 per cent. 
Adding this amount to the present book 
value and deducting the $10 dividend 
would increase it to $417 a share. 


Around its current price on its present 
dividend Forp Motor Co. of Canada yields 
less than what money earns when placed in 
a savings bank; but it is not to be con- 
sidered on its income yield because of the 
peculiar circumstances related in connec- 
tion with it, but on what is its real value 


Faces Bright Future and earning power. 

That Forp himself considers the baby of Book value in this case is a cash value, 
his company faces a bright future is ap- which the holders of the stock should not 
parent from the plans which have been lose sight of or they will lose a valuable 
made to provide for its expanding busi- investment. 
ness. Its output of cars since 1919 has al- 
most doubled and in the next two years is 


How near this figure is to the value the 
narrow market of Detroit provides for the 
stock is plainly indicated by its current quo- 
tation around $460 a share. 


Production for Years Ended July 3ist 


likely to treble, for it needs only to produce Number Number 
147,000 cars to do this and the schedule Year of Cars of Tractors 
for this year plans a production of 125,000 1923................ 10,328 3,395 
cars. ee 45,000 1,192 
a 46,832 3,063 


So far as Canada, the British Empire 


and her colonies are concerned the market 1920........-.----- 59,616 2,335 
for Forp cars has not yet been scratched. VOND. nner SQTTS aaeeee 
It is as virgin in possibilities and expansion It will be noted that the company makes 
as were the United States when the manu- a report but once a year and that for the 
facture of Forps was first begun. period ending July 31. The sharp increase 


It is conceded even by those who could in output last year has doubtless been fur- 
not lionize Henry Forp as his admirers do ther augmented and from all present indi- 
that when it comes to business few carry cations in the neighborhood of 110,000 
as shrewd a head on their shoulders as he units will be produced in the year ending 
does on his own. He has seen how his own July 31, 1924. 
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By DANIEL A. ALTON 


tors to grief. 


eae market conditions have brought thousands of investors and specula- 


But, for the sake of those of my readers who are desirous of purchasing in the lower- 
priced group of securities, and who wish to take advantage of whatever speculative pos- 
sibilities there are, I have gone over the list and have selected five low-priced stocks 
which I believe can be purchased and held with reasonable promise of substantial reward, 
provided present indications materialize. The program which has been prepared em- 
bodies a proper amount of diversification, which is one of the most desirable elements in 
any investment or speculative arrangement. I have selected one copper stock. It is ad- 
mitted that the shares of copper companies may be rather slow in gaining price appre- 
But their position is improving, and the price level has discounted the worst. 
The copper stock selected is from among the low-cost producers. I also have included 
a non-dividend paying railroad common stock, a low-priced oil with prospects, an in- 
dustrial with an unknown possibility in its favor, and a combination public utility and 
The program, specifically stated, follows: 


ciation. 


rail of promise. 


Mother Lode @ $8 


Mother Lode Copper is paying $1 a share on its no par 
stock, that is selling in the neighborhood of $8. Once the 
copper metal market strengthens, the company easily could 
If the low-cost producers are in 
the strongest position, then this company’s stock is attrac- 
The company’s costs of production compare favorably 
with those of the very lowest cost producers, and its out- 
put is well taken care of by reason of advantageous sales 
A good stock to buy and hold. 


pay a higher dividend. 


tive. 


conditions. 





Mutual Oil Com. @ $12 


Mutual Oil is a well balanced com- 
pany and an important factor in the 
intermountain oil fields. The yield 
on the stock at the current price is 
low, but that should not be held 
against it. The possibilities of a 
steady increase in earning power are 
encouraging, and the outlook is rather 
clearly defined. It is interesting that 
the big developments of this com- 
pany lie ahead, and there is no inde- 
pendent company in the same class 
which is possessed of as many en- 
couraging features as Mutual. For 
this reason the stock is a good specu- 
lative investment that can be bought 
at around the current level and held 
for substantially higher prices. 








Five Low-Priced Stocks 


Recommended for Purchase 


to And there are periods when such conditions should be avoided. 
lhe present is one of them. High priced speculative favorites should be let 
alone. Let George indulge, if he pleases. But I advise my readers to refrain. 


ities. 


Amer. La France Com. @ $11 


If the American La France company 
can make a success of its entrance 
into the truck field, then there is a 
potential earning power in the stocks 
of the company which certainly should 
make the present selling price of the 
junior shares a very attractive pur- 
chase level. The company at present 
is contemplating the production of a 
new one-ton truck, in addition to its 
other lines of commercial trucks. The 
company entered this year with the 
largest amount of orders ever carried 
over into a new year, and business 
received since Jan. 1, has been un- 
usually large in volume. The com- 
mon shares have interesting possibil- 
ities for the long pull. 


Missouri Pacific Com. @ $12 


With the problems of the road disposed of, and with a 
much better earnings outlook than it has had for some 
time, and in view of the strong financial position of the 
company, the junior shares of Missouri Pacific certainly 
appear to possess attractive long pull speculative possibil- 
The adjustment of the Texas and Pacific matter has 
served to strengthen the financial position of Missouri 
Pacific and although it is not possible definitely to fore- 
cast the beginning of liquidation of the preferred dividend 
accumulation, it is not far removed. 


Hud. & Man. Com. @ $11 


Last year, according to report of 
earnings issued this week, Hudson & 
Manhattan earned $2.73 a share for 
its common stock, which compared 
with $1.43 a share earned for the pre- 
vious year. The common, selling at 
around $11, therefore, can be regarded 
as a stock which is growing in earn- 
ing capacity at a sufficient rate to 
justify expectation of a higher price 
quotation. Hudson & Manhattan has 
been making very marked progress, 
and should continue to expand in earn- 
ings. The junior stock possesses at- 
tractive speculative possibilities for 
the pull. 
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Tobacco Products’ Position 

NAP judgment generally falls short, as 
S is evidenced by the disappointment 
which many owners of Topacco Propucts 


common felt this week when they were 
made acquainted with the results of last 
year’s operations, and when those results 


were interpreted for them in the financial 
news items. 

Closer analysis reveals that, instead of 
the stock being in a vulnerable position, the 
situation is the reverse. 

Tosacco Propucrs is a holding com- 
pany, its big sources of income being the 
guarantee from the American Tobacco 
Company in connection with the lease 
which has been ‘discussed in these columns, 
and income from ownership of 290,000 
shares of United Cigars. Income from 
these two sources totals, on the present 
basis of returns, $6,400,000, which is the 
indicated earning power of Tosacco Prop- 
ucts and which would, after deduction of 
the A stock dividend, equal $6.35 a share 
for TopAcco Propucts common. 


The income account for last year did not 
account for all the dividend payments by 
United Cigar. The income accruing to 
Tobacco, Products from that source is 
$3,900,000, and the income from American 
Tobacco, $2,500,000, which results in a 
total of $6,400,000. We would suggest 
that these facts be considered by ToBacco 
Propucts holders, rather than the state- 
ment issued for 1923, which did not give 
a true reflection of the earning power of 
the company. Officials of the company are 
not disturbed in the latter connection, nor 
does the situation warrant that they should 
be. 

saci eiaecicaias 
Salvador Customs 

F. J. Lisman & Co., of New York, have 
received a cable from San Salvador, in- 
forming them that the total customs col- 
lections for the months of January and 
February amounted to: 


eae: $541,240 
February, TO .ncnceccconcs- 523,966 
$1,065,206 


The total interest and sinking fund re- 
qurements on the $6,000,000 8 per cent 
Custom First Lien bonds for the year 
1924 amount to $734,400, or at the rate ot 
$1,200 per month. 


———___“()- —--—- -— 


Kresge to Increase Stock 


Plans are under consideration to in- 
rease the outstanding preferred stock of 
Kresge Department Stores, Inc., to $3,000,- 
“"), and public offering will shortly be 
made of $1,250,000 at 100. The purchaser 
| each two shares of preferred will have 

€ mght to subscribe for one share of 
common at 50. According to the prelimin- 
‘ry offer, in which a block of the stock 

ld, the right was given to buyers of 

eferred to subscribe at 25 to eight 

of the common for every ten of 
eferred. 

corporation now owns title to two 
rtment stores, and it is planned to 
ve a chain of such stores. 


March 22, 1924 
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$45,000,000.00 


STATE OF NEW YORK 


4; Per Cent Serial Gold Bonds 


FOR WORLD WAR BONUS 


Exempt From Taxation 


This is the only public sale of New York State bonds 
that is contemplated during the present calendar year 
Sealed proposals will be received until 2:30 o’clock P. M. 


Tuesday, April 8, 1924 
At the Office of the State Comptroller, 158 State St., Albany, N. Y. 


for the purchase in whole or in part of Forty-five Million Dollars State of New York World 
War Bonus. Bonds. 

The bonds will be dated April 1, 1924, and will mature $1,800,000.00 annually on April 1 in 
each of the years from 1925 to 1949, both inclusive, interest being payable semi-annually on 
April 1 and October 1, at the rate of four and one-quarter per cent per annum. 

Both principal and interest will be payable in gold coin of the United States of America 


of the present standard of weight and fineness at the Bank of Manhattan Company in the 
City of New York. 


These bonds are Legal Investments for Savings Banks 
and Trust Funds 


The bonds are issued to provide for the payment of bonuses to honorably discharged sol- 
diers, sailors and marines of the world war who were actual residents of the State at the time 
of their enlistment or induction into the military or naval service of the United States, and are 
authorized by Article 7, Section 13 of the Constitution, and Chapter 19 of the Laws of 1924. 

Temporary receipts will be issued which will be exchanged for permanent bonds when 
ready for delivery. Permanent bonds will be issued in coupon form in denomination of 
$1,000.00 and in registered form in denominations of $1,000.00, $5,000.00, $10,000.00 and 
$50,000.00. 

No bids will be accepted for less than the par value of the bonds nor unless accompanied 
by a deposit of money or by a certified check or bank draft upon a solvent bank or trust 
company of the cities of Albany or New York, payable to the order of the Comptroller of the 
State of New York, for at least two per cent of the par value of the bonds bid for. 

As the bonds are payable in twenty-five equal annual instalments, all bids will be required 
in multiples of $25,000.00 which sum will be deemed to include an equal face amount of bends 
of each maturity. 

All proposals, together with the security deposits, must be sealed and endorsed ‘‘Loan for 
World War Bonus” and inclosed in a sealed envelope directed to the ‘‘Comptroller of the 
State of New York, Albany, N. Y.” 

All bids will include accrued interest. 

The right is reserved to reject any or all bids. 

Circular descriptive of these bonds and of outstanding state bonds, sinking funds, etc., 
will be mailed upon application to 


JAMES W. FLEMING, State Comptroller, Albany, N. Y. 
Dated March 13, 1924, at Albany, N,. Y. 


LLOYDS BANK LIMITED 


HEAD OFFICE : 71, LOMBARD STREET, LONDON, E.C. 3. 


($5=£1.) 


Capital Subscribed $359,323,900 | Reserve Fund - $50,000,000 
Capital Paid up - $71,864,780 | Deposits, &c. - $1,677,972,070 


EASTERN DEPARTMENT: 


77, LOMBARD STREET, LONDON, EC. 3. 


In consequence of the acquisition of the businesses of 

Messrs. COX & Co. and Messrs. HENRY S. KING & Co. (including 

Messrs. KING, KING & Co. and Messrs. KING, HAMILTON & Co.), 

LLOYDS BANK now has the following Offices in India, 

Burmah and Egypt :— 

INDIA & BURMAH.—BOMBAY, CALCUTTA (2 Offices), 
KARACHI, RANGOON, DELHI, SIMLA, RAWAL PINDI, 


MURREE, SRINAGAR (Kashmir), GULMARG. 


EGYPT.—ALEXANDRIA, CAIRO (2 Offices), 
“BENHA, BENI SUEF, FAYOUM, MEHALLA KEBIR, MINIEH, TANTA, WASTA. 

































General Banking, Exchange and Agency Business of 
every description. Special facilities with the British 
Isles, Australia, Canada, New Zealand, the Continent, 
and North and South America. 



















































































































HE annual 

I report of the 
Union Cen- 

tral Life Insurance 
Company, which is 
one of the two 
great companies 
placing practically 
all their  invest- 
ments in farm 
mortgages, shows 
that it now carries 
34,317 farm loans 
with a total loaned 
; of $130,498,734. 
ac.M. Harger The loans’ distrib- 
ution is interesting. 

They are placed in 33 states, the largest 
amount $14,192,000 being in Kansas; Iowa 
has next, $11,764,630; Minnesota third, 
with $11,582,000, and Nebraska fourth, 
with $10,476,000. An interview with one 
of the officers this week revealed the fact 
that it is having only a little difficulty with 


loans even in the northwest spring wheat 
states. “We have some loans with slow 
payment of interest, but we are carrying 
them along as far as possible,” said he, “re- 
newing when possible to include the interest 
and when that cannot be done safely wait- 
ing as long as is reasonable. Of course. 
there are some foreclosures but not many. 
We hope to see most of our delinquent bor- 
rowers pull through and are doing our 
best to help them.” The company had 
6,324 applications for loans last year, of 
which it wrote 5,047 amounting to $24,- 
263,000. An interesting thing is the state- 
ment that 14,951 of the total loans, amount- 
ing to half the amount loaned, are on the 
amortization plan—thus competing directly 
with the federal land banks. Producers 
are taking to this plan strongly as it gives 
a chance to pay off the debt in instalments 
that are fixed and many men can do it 
that way when they will not voluntarily 
lay aside a reduction fund. 


The company has made, since its be- 
ginning loaning in 1867,125,383 farm loans 
amounting to over 322 million dollars. In 
all this time 











































































































and with such a vast volume 
of loans it says there has been no loss of 
principal, a remarkable record. However, 
if all the overhead expenses 























in such in- 
stances are considered, .such as all interest 
due, there was a 
loss of less than one-sixteenth of one per 
cent on such loans in default. 
last 























taxes, court costs, etc., 














The average 











interest rate earned 
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BY C.M.HARGER 
Mortgage Loans Grow 





ee a 


loans was 6.56 per cent and the rate on 
all the company’s assets 6.51 per cent. The 
company is loaning in the South as well 
as in the central west, its principal loan 
field. It has over a half million dollars 
in Georgia, nearly three million in Ken- 
tucky, the same in Mississippi, nearly a 
million in each of the Carolinas, and eight 
million in Texas. The persistence with 
which the conservative insurance companies 
clin gto the farm loan field is one of the 
best arguments for the solidity of the farm 
mortgage, were there a reasonable tax ex- 
emption in the several states that now levy 
a tax on such securities, placing them on 
a par with the federal land bank securi- 
ties both thus and in income tax levies, 
we should see a vast new 
this field. 


fund turn to 


Will Help Borrowers 


The action of the banks in forming an 
agricultural credit association to help the 
banks of the northwest, particularly those 
of the Dakotas, will have a beneficial 
effect on the real estate loan business, ac- 
cording to the farm mortgage bankers. A 
leading loan agent writes: “While of 
course there is no direct assistance in this 
measure to be given to the farmer, and 
congress seems to be disposed to turn down 
schemes for such action as class legisla- 
tion, the effect will on the whole give re- 
lief to many mortgagors. The producer 
who owes both a bank note and a mort- 
gage note may not be able to care for both. 
His bank is close at hand and is watch- 
ing every turn of his affairs. It may 
make it difficult for him to care for his 
realty loan because the bank is in hard 
straits and seeks every possible form of 
relief. If the new fund helps the bank 
it will lessen the anxiety to collect from 
the bank customer and borrower and there 
will be a general softening of the pressure 
all around. Anyhow it is all in the right 
direction and ought to have a helpful 
effect.” 


Interior Crops Promising 


Reports from the wheat belt of the 
Interior are that the conditions are excel- 
lent for this date and far better than a 
year ago. There has been plenty of moist- 
ure during the winter in the plains coun- 
try and spring crops will have a good start. 
Last year over four million acres of wheat 
were abandoned in Kansas and Nebraska, 
having much to do with the depression that 
affected all that area. Indications are for 


a better season if the harvest carries ou 
the present promise. 

A rising storm seems apparent in re. 
gard to the reclamation projects in which 
the government has been interested in the 
inter-mountain region. Complaints are 
made that the cost of watering the land has 
been enormously in excess of the early 
estimates and that farmers who have ge. 
tled on the lands expecting to meet the 
irrigation assessments find themselves yp. 
able to pay the added costs. As a resy}; 
there is more or less revolt in the territory 
affected by some of the large projects ang 
land owners are declaring their position yp. 
tenable. Instances are reported where the 
original estimate was $40 an acre but the 
final cost $75 or more an acre, loading op 
the land by legal procedure more than cap 
be carried by the settlers. The percentage 
of success in the privately operated dis. 
tricts seems to be far greater than in those 
which have had government management 
with the inevitable high expense always 
connected with public control in business 


Irrigation enterprises under private con. 
trol are better managed and most of them 
are returning regular income to bond 
holders and the farmers are making prog- 
ress. The irrigation bond market has been 
quiet for some months due to the lack 
of development of new projects but there 
is indication that we shall see in the next 
year or two much added territory under 
water supply, especially if there is such 
transportation adjustment for the Interior 
as will aid in marketing produce. 


Need Billion More 


A recent estimate of the building pro- 
gram ahead says that the country needs yet 
a billion dollars’ worth of new housing, 
apartment buildings and office buildings to 
supply the demand. The rate at which 
the construction is going on in the cities 
indicates that this need exists, at least 
in a large measure. The issuing of real 
estate bonds is looked upon as the chief 
resource of capital for much of this con 
struction. In the case of apartment build- 
ings there is seldom possibility of financing 
the construction in any other way and there 
are being placed on the market many issues 
of notable value. The rents in 
ments are showing no decrease in the east- 
ern cities. 


apart- 


Some western cities are slow- 
ing up construction because of lack of i0- 
dustrial activities that lessen the drift of 
population. If there is such revision of 
income tax laws as will stimulate invest 
it will 
crease in demand for city 


ment in business mean an in- 
housing and 
office structures—and this seems likely t 
come about before the present congress 
The real estate bonds are being 


bought throughout the country and maij 


adjourns. 


interior banks, despite the complaints 0! 


in the farm country, ft 


port customers buying these as a profitable 
The comparatively hig 
7 


cand 
when the regular Done 
is making 


slow business 
place for savings. 
rate of interest, 
market offers so small return, 
the 


well as to the capitalist. 
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The annual report of the Radio Corpo- 
ration of America shows that against a 
gross income of $14,830,856 for 1923, the 
company increased its business last year 
to $26,394,789. Net income increased from 
$2,974,579 in 1922 to $4,737,774 in 1923. 
The progress made by the radio last year 
i; shown to have been even more remark- 
able when net income is compared with 
that of 1921. In that year this item 
amounted to $426,790, or approximately 
one-eleventh of the 1923 net income. Gross 
income from trans-oceanic communication 
is given as $3,191,558, and gross sales of 
radio receiving apparatus, $22,465,090. 
The net income of $4,737,774 was after 
providing for depreciation of plant and in- 
ventory. Of this amount $1,709,265 was 
allocated to reserve for patents. Federal 






Radio Corporation Sales Rise 


income tax and organization expense, and 
$1,384,591 for preferred stock dividends 
which the company recently announced it 
would start paying this year. The balance 
of $1,643,918 was credited to the surplus 
account. 

The gross revenue from trans-oceanic 
service showed an increase of 9.5 per cent., 
marine service an increase of 17 per cent 
and sales an increase of 99.9 per cent over 
the relative totals for the previous year. 

Plant and equipment stands at $12,373,177 
and the reserve for depreciation and ob- 
solescence of plant amounts to $1,572,242. 
Current liabilities amounting to $4,218,231 
represent indebtedness for merchandise, 
materials and Federal income tax. The 
corporation has no bonded debt or notes 
outstanding. 


Editor Burke’s Latest Fancy 


THe FINANCIAL Wor_p is in receipt 
from subscribers of two telegrams from 
EpirorR BurKE of the Wall Street Investi- 
gator, which reveals he has turned his 
back on St. Croix Mining stock and now 
shows a decided preference for Candy 
Products -Corporation. 

In order to keep the record clear of his 
operations THE FINANCIAL Wortp pro- 
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STOCK REFERRED TO IS CANDY PRODUCTS CORPORATION SELLING TODAY 
NEWYORK CURB AROUND TWO DOLLARS THIS IS A PIVE DOLIAR STOCE OR 
NEVER SAW ONE HAS SOLD ATEIGHT DOLIARS PER SHARE SHOWS TREMESDOUS 
POSSIBILITIES BUY OUTRIGHT IMMEDIATELY ALL YOU CaN BEFORE UPWARD 
MOVE STARTS PLACE ORDERS THROUGH STOCK EXCHANGE HOUSES ABD HOLD 
CERTIFICATES MAKING BO MISTAKE WITH THIS ADVICE 
WALL STREET INVESTIGATOR 15C 
HARRY BURKE EDITOR 96 WALL ST SYC 


duces a photographic copy herewith. 

Now the proper question for recipients 
of these free will offerings from the edi- 
tor of the Wall Street Investigator to ask 
themselves and to ask him is who is foot- 
ing the bill, since they are not paying for 
the wires. 

If they will ask themselves this question 
they will not fall for his bait. 


924P 








March 22, 1924 








~~ OUR OKLAHOMA ) 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT CO. 














4 OKLAHOMA CITY, OKLA. 
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Investors everywhere use 


MOODY’S 
RATINGS 


INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & Co. 


Peoria, Illinois. 



































39 Years 
From Today— 


In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 


, in past gives a good forecast of the 
future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 6% and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 173-C. 


GEORGE M. FORMAN 
é& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over the Counter Market 


By The Outside Man 

















We Recommend the 
Purchase of 


Safety Car 
Heating & Lighting | 
STOCK | 


| 
Manufactures and sells_ | 
over 6540 of all Car Light- 
| ing and Heating Equip- | 
| ment used on railroads in | 
| the United States and 
| Canada. 
| 
| 





Special Circular \ 
on Request 


Stone,Prosser &Doty 


|| 52 William Street New York 
| Telephone Hanover 7728 \ 
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Colorado Power 
National Pr. & Lt. 
United Gas & Elec. 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4161 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 








Suggestions Are Invited 

Tue FINANCIAL Wortp at all 
times welcomes constructive sugges- 
tions for the improvement of its 
service to its readers. We regard 
the duty to serve as our first obliga- 
tion. 

Readers of this page will do us a 
service if they will let us know 


what unlisted stocks they would 
like to have information on. In our 
attention to the principal features 


in the market, we may overlook oc- 
casionally stocks that are deserving 
of mention, even though for the 
time being they may not be enjoying 
a very active market. 

—TueE Epirors. 
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Prospects Are Encouraging 


ROSPECTS so far as the “Over THE 

CouNTER” market is concerned are 
encouraging, according to the best opinion. 
Especial mention in this connection is made 
of stocks of banks, insurance companies, 
and similar institutions, which should 
benefit from a volume of business that 
should continue to expand as the year ad- 
vances. Then there are any number of 
possibilities by reason of a large number 
of companies resuming or entering the list 
of dividend payers. 

The average investor seems to be un- 
der the delusion that “Over THE COUNTER” 
securities do not offer opportunity for 
profit that would be compensatory. The 
fact of the matter is, the average buyer of 
the unlisted stocks purchases either for 
income or for profit over a longer period 
than it is customary to purchase from the 
listed market. Price fluctuations in un- 
listed stocks generally are not as pro- 
nounced as they are on the big exchange, 
where large marginal accounts exist and 
where technical considerations are of 
greater moment. 


The law of supply and demand, and gen- 
eral business conditions provide the stimu- 
lants for unlisted stocks. And as general 
conditions now are favorable, the outlook 
for such stocks should be considered en- 
couraging. 

— 
Safety Car Heating & Lighting 

AFETY Car Heating & Lighting Co.’s 

business in 1923 reflected the increased 
purchasing power of the railroads. Net 
profits last year, after charges and taxes, 
were $1,055,230, or $10.69 a share on the 
outstanding capitalization of 98,620 
shares, par $100. In 1922 net of $798,- 
843 was equivalent to $8.10 a share 
and in 1921, $712,238 equal to $7.28 a 
share. Last year was the best in the his- 
tory of the company, profits from opera- 
tions being $1,954,760. This represented a 
gain of more than 100 per cent since 1918, 
when $957,339 was reported. 

Recent declaration of a $2 quarterly 
dividend put the stock on an $8 annual 
basis against previous $7 basis. Company 
has been liberal in the matter of dividends 
in the past, having maintained an unbroken 
record for 32 years. As high as 18 per 
cent was paid in back years. In 1917, in 
addition to a cash dividend of 13 per cent, 
a stock dividend of 100 per cent was paid. 
In 1923 stockholders received $641,030, 
equal to approximately 60 cents on every 
dollar of net earnings. 

Following its policy of building up 
strong reserves to take care of constantly 
increasing business, company at close of 
1923 had increased its cash on hand to 
$964,599. This represented an increase of 
$399,042 over the year. Current assets on 








Se 


American Cyanamid 
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outstanding stock. 
more than 12 times current liabilities 

Considerable progress was made during 
the year on the marketing of company’s 
new storage battery. 
merly occupied in Jersey City, located near 
the entrance of the new vehicular tunnel, 
has been leased and is expected to 
asset of increasing value. 


December 31 last were $4,165,871 and cur- 
rent liabilities $337,289, making working 
capital $3,828,582, or $38.82 a share on 
Current assets were 


i 


rt 


The old plant for- 





DIVIDENDS 








MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND ON 
PREFERRED STOCK 


The Board of Directors of Middle 
Utilities 
months’ 
Cents ($1.50) upon each share of thé 3 
pany’s Preferred Capital Stock, payable Apr 
5, 1924, to all Preferred stockholders of ree 
ord on the Company's books at the clo: 
business at 5 - 
EUSTACE J. KNIGHT, Secretary 


Company has declared 4 
dividend of One Dollar and 


:00 o’clock P.M., March 31 





of this Company, 
May 1, 1924, 
Treasurer, to stockholders of record at 
close of business April 1, 1924. c 
MILTON S. BARGER, General Treasure! 


The Financial World 


The New York Central Railroad Co 
New York, March 19 bi 


A Dividend of One Dollar and Sev: 
Cents ($1.75) per share, on the Capital >to 
has been declared | ADI 


at the office of the Gener 
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Western Pacific 
(Concluded from page 363) 











credits of WESTERN PaciFic. It is under- 

| that Southern proposes to route any 
verflow traffic over the tracks of WEst- 
gx which parallel its line in Nevada. 


That WESTERN Paciric has been gaining 
steadily in the past few years in operating 
emciency is Obvious from the traffic and 
erating statistics. Of course every im- 
rovement in efficiency means just that 
nuch saving of money which can be ap- 
olied to net. The road appears to possess 
adeq iate facilities, so that there is no im- 


mediate requirement for expenditures, 
which will mean that earnings remaining 
after the payment of interest and other 
necessary Charges can be distributed with- 


resulting in any impairment of the 
financial strength of the company. 

The fact that it will be cheaper for the 
Southern Pacific to make full use of its 
privileges under the new arrangement, than 
it will to handle quite a volume of traffic 
over its own lines, means a great deal to 
the WesTERN Paciric. The latter is 
equipped to handle a vast amount of addi- 
tional traffic and, as all such addition can 
he handled about as economically as it is 
possible to handle traffic through the moun- 
tain regions, there should develop a ma- 
terial gain in net earnings over a period 
of time. 

It must be borne in mind, however, that 
the chief problem of the road has been 
ty obtain a greater volume of traffic. The 
{eal with Missouri Pacific, and the traffic 
arrangement with the Southern Pacific 
have brought solution of the problem 
closer, although there is much to be gained 
before the road can develop a really sub- 
santial earning power. 


Outlook for Securities 


since 1916, the road has not failed of 
earning its fixed charges, and the capitali- 
vation of the company is not out of pro- 
portion to the value of the property of the 
company. 

The conditions which I have called at- 
tention to have served to strengthen the 
utlook for the bonds of the company as 
ey make for much brighter earnings 
prospects, 

An interesting outstanding bond is the 
4 per cent ten-year secured note issued 

1920, and maturing in 1930. The net 
income applicable to the interest charges 
om these notes last year was more than 
tight times the amount required. 

Che first mortgages series A 5s which 
are due in 1946, are attractive and enjoy 

high investment rating. They afford a 
veld of around 6.80 per cent. 

The senior shares, although they are 
hot entitled to a positive investment rat- 
still may be regarded as substantial 
and afford good possibilities, as a semi- 
Speculative issue. 

The common shares have an appraised 
value equal to $70 a share, which is more 
‘tan four times the present stock market 


March 22, 1924 


no 
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PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 








Growth of Business—10 years 


Year Gross Net 
1914 $17,100,000 $8,187,000 
1915 18,778,000 9,573,000 
1916 18,941,000 9,383,000 
1917 20,119,000 8,514,000 
1918 22,870,000 9,840,000 
1919 26,310,000 10,061,000 
1920 34,986,000 11,528,000 
1921 37,510,000 13,231,000 
1922 39,205,000 15,788,000 
1923 39,972,000 16,478,000 








reat’ $22,872,000 $8,291,000 


Common Stock Dividend No. 33 


A regular quarterly divic’end of $2.00 per 
share upon the common capital stock of 
this company will be paid on April 15, 
1924, to snareholders of record at the close 
of business March 31, 1924. 


EARNINGS. Year Ended Dec. 31,1923 


Gross earnings . $39,971,743 
Net after taxes, etc. . 16,478,332 
Surplus for common 

stock after prior charges 

and depreciation. . 3,652,448 
Annual dividend (8%) 

on all common out- 

standing Bec. 31,1423 2,850,471 


Surplus overannual dividend 801,977 


Earned per share of common $10.25 


A. F. HockeNnBEAMER 
Vice-President and Treasurer 


San Francisco 
California 























valuation. They are speculative in char- 
acter, it is true, but possessed of long pull 
possibilities. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Western Pacific 
Preferred “B,”’ Common “C,” 


DIVIDENDS 





HOUSTON GAS AND FUEL COMPANY 


Houston, Texas 
March 14, 1924. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable March 31, 1924, to stockholders 
of record March 14, 1924. 
J. A. McKENNA, Secretary. 





DIVIDENDS 





The United Light and 
Power Company 


(Successor to 
United Light & Railways Company) 


Davenport—Grand Rapids—Chicago 


The Board of Directors of The United Light 
& Power Company has declared the following 
dividends on the Stocks of the Company: 


A Quarterly Dividend of One Dollar and 
Sixty-three Cents ($1.63) per share on the 
Class ‘“‘A’’ Preferred Stock, payable April 
15, 1924, to Stockholders of record April 1, 
1924. 


A Quarterly Dividend of One Dollar ($1.00) 
per share on the Class “B’’ Preferred Stock, 
payable April 15, 1924, to Steckholders of 
record April 1, 1924. 


A Dividend of Forty Cents (.40c) per share, 
payable in cash on May 1, 1924, to all holders 
of Class “A” and Class “B’’ Common Stock 
of record on April 15, 1924. 


A Dividend of One-fortieth (1/40) of one 
Share of Class ‘A’? Common Stock, payable 
on May 1, 1924, to all holders of Class ‘‘A’”’ 
and Class ‘“‘B’’ Common Stock of record April 
15, 1924, 


Where fractional shares result from the dis- 
tribution of above Stock Dividend, ‘‘Bearer 
Warrants’’ will be issued representing such 
fractional shares, and such Warrants will be 
traded in on the market. 


Transfer Books for transfer of Stock Cer- 
tificates of the Class ‘‘A’’ and Class ‘“‘B’’ Pre- 
ferred Stocks will close at the close of busi- 
ness on April 1, 1924, and reopen for transfers 
at the opening of business April 2, 1924. 


Transfer Books for transfer of Certificates 
of the Class “A’’ and Class ‘“‘B’’ Common 
Stocks will close at the close of business April 
15, 1924, and will reopen for transfers at the 
opening of business April 16, 1924. 


L. H. HEINKE, 


March 15, 1924. Secretary. 





OTIS ELEVATOR COMPANY 


26th St. and llth Ave., N. Y. C. 
March 20, 1924. 

The quarterly dividend of $1.50 per share 

on the Preferred Stock and a dividend of 

$2.00 per share on the Common Stock will be 

paid April 15, 1924, to stockholders of record 

at the close of business on March 31, 1924. 
Checks will be mailed. 

R. H. PEPPER, Treasurer. 


National Power & Light Company 


PREFERRED STOCK DIVIDEND NO. 5 
The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment 
April 1, 1924. to holders of record of Preferred 
Stock at the close of business March 18, 1924. 

A. C. RAY, Treasurer. 





OFFICE OF 
THE WESTINGHOUSE AIR BRAKE 
COMPANY 


2 


Pittsburgh, March 14, 1924. 
Dividend—The Board of Directors has this 
day declared a quarterly dividend of one and 
one-half dollars ($1.50) per share, payable on 
April 30, 1924, to stockholders of record at 
the close of business on March 28, 1924. 
For the purpose of holding the annual meet- 
ing of stockholders on April 8, 1924, the stoek 
transfer books will be closed from 3 o’clock 
p.m. on Friday, March 28, 1924, until 10 a.m. 
on Wednesday, April 9, 1924. 
Ss. C. McCONAHEY, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


Notice of Dividend 


A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on April 15, 1924, to share- 
holders of record at the close of business on 
March 22nd, 1924. 


WM. GEO. SLACK, Treasurer. 
Montreal, March 12, 1924. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A quarterly dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid April 15, 1924. 

A dividend of 2% ($1.00 per share) on the 
COMMON Stock of this Company for the 
quarter ending March 31, 1924, will be paid 
April 30, 1924. 

Both Dividends are payable to Stockholders 
of record as of March 17, 1924. 

H. F. BAETZ, Treasurer. 

New York, March 6, 1924. 








Superior Steel Corporation 
March 17, 1924. 


At the regular meeting of the Directors of 
the Superior Steel Corporation a dividend of 
seventy-five cents (75c) per share was de- 
clared on the Common Stock, payable May l, 
1924, to stockholders of record April 15, 1924. 


Cc. D. CLANEY, Secretary. 


HARRISBURG LIGHT AND 
POWER COMPANY 


HARRISBURG, PENN. 
March 7, 1924. 
The Board of Directors have declared a 
regular quarterly dividend of one and one-half 
per cent (1%%) on the preferred stock of the 
Company, payable March 31, 1924, to stock- 
holders of record March 18, 1924. 
W. STONE, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 























Week’s Sales 


Representative active stocks as of Thursday, Mar. 20, 1924: 
sales—Friday, 840,700 shares; 


1,130,500 shares; 


1,041,600 shares; Thursday, 


Miscellaneous 


NAME of STOCK 
Aer: GOR ..csvcsrs 
Amer. Locomotive 
Amer. Tobacco .... 
Amer. Tel. & Teleg.. 
BMBOORGR .cossccvcce 
Atch., Top. & San. Fe 
Baldwin Loco. ..... 
Baltimore & Ohio... 
Bethlehem Steel 
Cerro de Pasco..... 
Chesapeake & Ohio.. 
Chic., R. I. & Pac.. 
Chile Copper ....... 
Chino Copper ...... 
Consolidated Gas 
Corn Products ..... 
Crucible Steel ..... 
avison Chemical 


Aa 


Famous Players 
General Electric 
General Motors 
Inspiration Copper .. 
Inter. Paper ....... 
Mack Trucks ....... 
Maxwell Mot., A.... 
Miami Copper ..... 


: ‘ae 


Norfolk & Western.. 
Pan-Amer. Petrol... 
Pennsylvania R. R... 
Pere Marquette 5 
Pub. Serv. Cor., N. J. 
>) oo 
Kelly Springfield > 
Rep. Iron & Steel... 
Sears Roebuck ..... 
Sinclair Consol. 
Southern R’way 
Stewart Warner 
Studebaker. ........ 
Texas Company 
Tobacco Products 


Meer. wins 
eo ra 


Westinghouse Mfg.. 
White Eagle Oil.... 


Saturday, 452,000 
Tuesday, 997,700 shares; 
1,012,700 shares. 


56% 





43% an Chs’gh Mfg. ... 
24% 23% Continental Oil.. 
23% 16% Crescent Pipe .. 
= ae Fs Cumb. Pipe ..... 
55% 48% Eureka Pipe ; 
+m a A Galena Sig. Oil.. 
eg Humble Oil Ref.. 
2% oe i ON ccc ounae 
; SR SE Es. «aces 
101% Ht Ind. Pipe ....... 
Si ee ere 
62% 57% Magnolia Pet. 
38 % 30% Natl. Transit 
103% 98% ; ’ 
62% 60 








Anglo-Am i 


Bond Dealings January ist to Date 


1924 


Previous Thurs- U. S. Govt. bonds. .$165,140,865 $183,295,000 
Thursday's day’s Railroad bonds 204,374,100 207,023,000 
Close Other bonds ...... 261,193,100 330,088,000 
115% 115% All bonds 630,708,065 720,506,000 
745% 72% 
145% 
sen Average Stock Price 
87% 98% — 
122% 119% Mar. 20 N 
55% 23 Railroad .........++0- 69.02 
56 % 52 ie. eer eee 95.57 
46% 45% 43 Rails and Industrials... 82.30 
72% 75% ee Seer 21.68 
23% 23 . 
% 26% . — 
oP Public Utility Market 
179% 175 Bid Asked 
% 57% A@ir. PB: & Fs..0% 28 Lehigh Pr. 
5314 51 ee oe Se eee 134 Nat. 
25 24% Bon, Ge A cs ce 57 No. 
69% 64% ee eS ee 238 Rep. 
218% - 228% Am. Pub. Ut. 50 So. Cal. 
15% 145% Appal. Pow. % 49% So. Cities Ut. 
24% 23% oo a ee eee 104 Unit. 
36 El. B. & S. Co.. 99% Western 
87% 83% Fed. L. & T. ... 74 
52% 47 
22% 21% 
100% 100% : 
119% 129% Standard Oil Stocks 
50% 47% 
43% 43% Bid Asked 


17% W.. FT. 


405 Ohio Oil 
46% 47% Prairie Pipe 
16% 17% Solar Rfg. 
132 So. Pac. 
100 S O of Ind. 
105 S O of Kan. 
41% 41% S O of Ky. 
145 S O of Neb. 
108% SO of N. J. 
92% 95 S O of N. Y. 
§ 19% SO of Ohio .... 
144 Swan & Finch .. 
22% 23% ##jUnion Tank 
Vacuum 











Canadian Dol. 








Foreign Exchange 


Mar. 20 Mar. 22 
4.29% 4.69% 
.0505 .0689 
-.0435% .0500% 
0411 .0611 
.000000000022 
.0014% 0014 
.1565 1912 
-1363 .1809 
.1298 .1544 
-- 2635 .2660 
. .10.80 11.15 
9.40 12.80 
re | 98.00 





Car Loadings 


1924 1923 1922 


Jan. 5..... 703,269 767,296 699,433 
Jan. ee 872,265 872,908 714,191 
Jan. 19..... 895,276 864,297 731,109 
pee. 96.4.5. 891,326 869,464 740,386 
Feb. 2..... 929,936 865,414 747,895 
Ds. is wie 906,489 849,352 777,791 
Je | See 935,109 816,646 773,275 
Feb. 23... 845,898 830,107 728,925 
Be - Bees ees 945,049 918,624 793,115 
| re 929,505 905,344 820,886 


Since the beginning of the current 
year 8,854,122 cars of revenue freight 
have been loaded on American rail- 
roads, as compared with 8,559,532 
cars in the corresponding period last 
year and 7,427,006 cars in the same 


period of 1922. 








Reserve Bank Changes 


Total reserves 
Gold reserves 


Tot. earn’g assets.. 
Disc. bills, total... 
Sec’d by Gov. oblig.—47,700 
Other bills disc.... 
Bills bt. in op. mkt.—48,400 
Gov. securities, 
rire 
Treasury notes . 
Certifs. of indebt..+65,100 
Fd. Rs. not. in circ.—20,700 


Total deposits 


Members’ res. dep. . +36,300 


Gov. deposits 
Other deposits 


*,000 omitted. 


+ Increase. 











eaten 225,600 120,000 
North Louisiana 








Oil Production 


average production of 
the more important fields compared 
with previous periods follows: 


Mar. 15, Mar. 17, 
1924 1923 


(note 400,150 419,200 
Sipe ae oun > 69,300 81,600 


70,700 58,750 


50,550 71,450 
22,100 106,400 


seis ant 94,650 100,850 
Eid Se be Sacchi alte 97,000 109,500 
Wyoming & Montana 127,700 109,400 

yok io tes or 654,000 630,000 





..-1,911,750 1,807,150 








Money Rates 


Call ZOOM 226 cbs eeses 3% 
ci ge ee 44% & 4%% 
Commercial Paper 4%% & 5% 
Rediscount Rates ..... 4% % 
Bankers Acceptances .. : 3% 

Bar Silver, London.... 33 7-16d 
Bar Silver, New York.. 63%ec 


London Market 


Money in London % up at 2% per 
cent; short bills unchanged at 3% 
per cent; three months’ bills un- 
changed at 3% per cent. 














Commodity Prices 
Mar. 19, Mar. 21, 


Foodstuffs— 
Wheat (No. 
Corn (No. 2 


Oats (No. 2 wht.).. 
Flour (spg. pat.).. 


Sugar (gran.) 

Butter (crm. 
Textiles— 

Cotton (mid. 


PREG GAGE nn cscccs 


Metals— 
Steel billets, 


Iron (2X Phila.) 


Lead (spot) 
Copper (spot) 
Tin (Straits) 
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January 1 to date 


far.12 Mar. 5 Mar 











2 hd.).$ 1.21% 
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40 Wall Street 


FRAZIER JELKE & CO. 


Members New York Stock Exchange 
112 W.Adams St. 


New York Chicago 





























THE SHIPPING 
OUTLOOK 


MPROVEMENT in the 
I shipping industry of late 

has led to an inquiry as 
to what may be expected 
during 1924. ‘The industry 
has been under stress since 
1920, with an occasional 
flicker of life that seemed to 
promise revival, only to term- 
inate in disappointment. 


‘THE FINANCIAL Wor _p 
has had a member of its staff 
contributors investigate, and 
he reports that the consensus 
is that the broad results of 
this year’s operations will be 
much more satisfactiory than 
were those of last year. 


“The 1924 outlook is very 
substantially improved,’ the 
leading men in the industry 


assert. 


The March 29 issue of 
He Financial Wortp 
will include among its feat- 
ures a comprehensive an- 
alysis of the shipping indus- 
try, with specific reference to 
important securities. 


OTHER FEATURES 


Among other feature arti- 
cles in the next issue of “THE 
FINANCIAL Wortp will be 
inalyses of Wabash—A study 
of Columbia Gas— a review 
of the progress and prospects 
of Kayser Glove. 


THE Eprrors 


THE 
FINANCIAL WORLD 


To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 

Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor~D, 53 Park Place, New York, N. Y. 
What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 


and industrial field, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 


A New York Stock Exchange house is offering its Weekly Review free 
on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


General Motors Corporation—An interesting analysis of the above 


has been prepared by a New York Stock Exchange firm and is 
now ready for distribution. 


“Trading Methods’”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Weekly Market Review—A New York Stock Exchange house has for 
distribution its weekly market review which contains topics of 
current interest to investors; also timely suggestions on stocks 
and bonds. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customers Securities Record Book’”’ 
which is well worth sending for. 

“In Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

March Investment Bulletin—Shows the remarkable enhancement in 
value of certain stocks during 1923, which were recommended 
at lower levels, together with current recommendations of some 
150 corporation, bank and insurance stocks. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

“Creating Good Investments’’—This is the title of a booklet issued 
by a company specializing in First Mortgage Real Estate Bonds. 
Both this booklet and a descriptive circular of First Mortgage 
Bonds are ready for distribution. 


“Low Priced Rails’—A digest including a tabulation of statistical data 
relating to low priced rails with a survey of earnings and divi- 
dend possibilities, has been prepared by a New York Stock 
Exchange firm. 


“First Mortgage Bonds’’—A folder describing twenty issues of this 
class of security, including territory served, recent earnings, 
number of times interest charges are earned, price and yield— 
a splendid compendium for conservative investors. 


“Independence” —A brief booklet showing how a consistent policy 
of saving yearly will eventuate in an annual income. This book- 
let contains much food for thought. 

“Chain Store Securities’—A New York Stock Exchange firm who has 
specialized in securities of this industry, will be pleased to mail 
regularly, analyses of the different companies to subscribers 
interested. 

“Texas and Pacific Railway’”—A special analysis of this railroad has 
been prepared by a New York Stock Exchange house, who will be 

pleased to send copy to anyone interested. 
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Three Financial Reference Books 


Which would serve your purpose best? 


ROR over fifty years companies have been publishing man- 
uals, ratings, and statistical cards giving the facts and fig- 
ures of practically every corporation in the United States that 
has a security in the hands of the public. These books of refer- 
ence were for bankers, brokers and others who sell securities. No 
one seems to have thought of the man who buys securities for 
investment or quick profit. 


In November, 1922, The Financial World issued the first copy 
of Guenther’s Independent Appraisals of ‘Listed Stocks, and it met with 
immediate success. The first print order was for 1,000 copies. 
Now it is 5,000 copies monthly. By the end of 1924, it is safe 
to say, it will be 10,000 copies monthly. 


The Appraisals give every fact that you as a private buyer 
would want to know about any common or preferred stock 
listed on the New York Stock Exchange. Better still, the editor 
gives his personal opinion of each stock. Right or wrong, you 
can be sure that his opinion is without motive or prejudice. He 
has no interest in any stock. He neither buys nor sells. He uses 
his 25 years of intimate financial experience to analyze these 
stocks for you, and his analysis is based on what the balance 
sheet of the corporation shows plus the general conditions of 
the industry. 


Of the 400 odd common stocks on the Exchange, 113 had 
dividend changes in 1923. The editor of The Appraisals’ fore- 
cast 92 of the 113 changes, or 81.4 per cent. However, there 
is nothing occult about it. He simply knows how to judge finan- 
cial values. 


The Appraisals are a unit of The Financial World’s Service to 
its subscribers. An investment of $10.00 assures you of a com- 
plete financial service for one year, twelve issues of T-he A ppraisals 
and 52 weeks of The Financial World and its Confidential Advice 
Service. 
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